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covenant language pursuant to
subdivision (c) of Section 12956.1 of the
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FRANCISCO OAKS

It is the intent of these CC&R's to guide the build-out and continued
maintenance of the Francisco Oaks project. It is not intended that these
CC&R's interfere with the quiet enjoyment and activities of individuals and
families living within Francisco Oaks. Individuals and families are
encouraged to interact with their neighbors. One should not view the HdeTI
Owners' Association as a "policing" entity. Any neighborhood is composed
of people with a variety of interests, ages, and occupations. All individuals
and families should be accommodated within Francisco Oaks. Future
Boards of Directors, Architectural Review Committee members and other
future officers/committees should view these CC&R's as guidelines that
should be interpreted in a manner to enhance the quality of Francisco Oaks.

On behalf of Francisco Oaks, LLC, I want to welcome you to this new
community. I hope you enjoy your home and I encourage you to get
involved in your community to help others.

Nthnfan C. Brown, President
NC. Brown Development, Inc.
For Francisco Oaks, LLC
Its Managing Member
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Recording Requested By
and Mail to:

RESTATED DECILARATION
OF COVENANTS, CONDITIONS, AND RESTRICFIONS

FRANCISCO OAKS VILlAGE

That certain Grant Deed Subject to Restrictions for the Property described in
Exhibit A, attached hereto, and commonly known as Francisco Oaks Village. in El
Dorado Hills, CA ("the Property") and executed by John Hancock Mutual Life
Insurance Company, a Massachusetts corporation, Recorded in the Official Records of
El IJorado County, California, at Book 2833 and Page 618 of the Official Records of said
County (collectively, the "Original Dedarabons'), which Original Dedarations affect all
of the Property are hereby amended, consolidated and restated in their entIrety to read
as follows:

RECITALS

A. Francisco Oaks Village isa geographic area within the community of El
Dorado Hills, California that will be developed and subdivided as separate subdivision
Lots (Lots). The Original Declarations were recorded against the Property in order to
a-eate mutually beneficial equitable servitudes under a general plan of Development
and Improvement for the benefit of all Lots and parcels within the Property and the
Owners of said Lots and parcels. It was the further intention of the Declarant that the
easements, protective covenants, conditions, restrictions, reservations, and equitable
servitudes imposed by the Original Dedarations run with the Property and be binding
on all parties having or acquiring any ri;ht, title or interest in any portion of the
Ptoperty, their heirs, successors and assigns, and that the same inure to the benefit of
each Owner of any Lot or parcel within the Property, in existence at such time or to be
created in the future.

B. Article ffl.4 of the Original Declarations provides that the Initial term of
the Original Declaration is for 35 years, ending September 30, 2012, but that the initial
term may be extended for successive periods of ten (10)years each, unless revoked or
terminated as set forth in the Original Declaration. Article IHS of the Original
Declaration provides that the Original Declarations may be amended upon the
affirmative vote of a majority of the acreage conveyed concurrently with the Original
Declaration.

C. Francisco Oaks LLC, a California limited liability company (Declarant"
herein), as successor in interest to the Declarant in the Original Declaration and in
accordance with Article 111.5 of the Original Declarations, has approved the adoption of
this First Restated Declaration of Covenants, Conditions and Restrictions (hereinafter
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"Declaration") as a complete amendment and restatement of the Original Declarations.
It is the intention of Declarant that this Dedaration amend, consolidate and supersede
the Original Dedarations in their entirety arid that, as so amended and restated, the
easements, covenants, restrictions and conditions set forth herein shall run with the
Lots and other parcels of real Property comprising the Property and shall be binding
upon all parties having or acquiring arty right, title or interest in any Lot or parcel
within the Property, and that this Declaration shalt inure to the benefit of each Owner,
and his or her successors in interest.

ARTICLE I
Defirtitions

The following defined terms are used in this Declaration.

Section 1.01. Architectural Review Committee means the Committee formed
pursuant to Article V, below.

Section 1.02. Association means the Francisco Oaks Village Owners Association,
a California non-profit mutual benefit corporation, its successors and assigns. The
Association is an "association" as defined in California Civil Code Section 1353(a).

Section 1.03. Board means the Board of Directors of the Francisco Oaks Village
Owners Association.

Section 1.04. Common Area means all real property owned, controlled or
maintained by the Msociation for the common use and enjoyment of the Owners. The
Common Area to be owned by the Assodaon at the time of the conveyance of the
first Lot is more particularly described in Exhibit "B" attached hereto.

Section 1.05. Declaration means this instrument as it may be amended from
time to time.

Section 1.06. Design Guidelines means the rules and regulations of the
Architectural Review Committee as set forth in Exhibit "C attached hereto, or as may
be amended in accordance with this Declaration.

Section 2.07. Developmentshall mean all of the area developed within the
project designated within the Francisco Oaks Village Final Subdivision Map.

Section 1.08. County means the County of El Dorado, State of California, and
its various departments, divisions, employees and representatives. If any portion of El
Ooradc, Hills becomes an incorporated city, then the tent 'County" shall be deemed to
include the city in which that portion of the Development is located.

Section 1.09. Family means: (a) a group of natural persons related to each other
by blood or legally related to each other by marriage or adoption; or(b) a group of
natural persons not all so related, but who maintain a common household lit a
Residence.

-2-

Yr - 1 Ti T T T



• !• . . . . ________

O972L

Section 1.10. Improvementmeans all structures and appurtenances thereto of
every type and kind, including, but not limited to, Residences, garages, other buildings
and additions thereto, patio covers, awnings, outbuildings, walkways, utility lines,
sprinkler pipes, roads, driveways, parking areas, recreational facilities, television or
radio antennas, television satellite dishes and similar receiving and broadcasting
devices, solar heating equipment constructed or proposed for construction by or on
behalf of any Owner, fences, screening, walls, retaining walls, stairs, decks, landscaping,
frees and shrubs planted by Owners or residents, poles, signs, and exterior air
conditioning equipment. The term 1mprovement shall also include any grading,
excavation, fill or tree removal undertaken on a Lot in connection with an
Improvement Project, but shall not include any Projects restricted to the interior of any
Residence or other existing structure, unless the interior Improvement will materially
change the use of a previously approved structure (such as conversion of a garage— ---
interior into a living space or a workshop which Willpredude use of the garage for the
parking of vehicles).

Section 1.11. Lot means any improved or unimproved residential Lot shown
upon any Recorded Subdivision Map recorded with respect to the Property.

Section 1.12. Mortgage means any security device encumbering any portion of
a Lot or Condominium, including any deed of trust Mortgagee means a Person to
whom a Mortgage is made and shall include the beneficiary of a deed of trust.
Mortgagor means a Person who Mortgages his or its Property to another (i.e., the
maker of a Mortgage), arid shall include the trustor of a deed of trust.

Section 1.13. Original Declaration or Original Declarations refers to the
Grant Deed Subject to Restrictions, imposing equitable servitudes with respect to any
Lot or parcel included within the Property, which Original Dedarations are being
amended and restated by adoption of this Declaration.

Section 1.14. Owner means the Person or Persons holding the fee simple
interest of Record to any Lot. The term Owner shall include sellers under executory
contract ofsale.

Section 1.15. Record, Recordation and Recorded mean with respect to any
document the recordafion or filing of such document in the Office of the El Dorado
County Recorder.

Section 1.16. Residence means a detached building located on a Lot and
designed and intended for use and occupancy as a Residence by a single Family.

Section 1.17. Streets means the Streets within and adjoining the Lots and shown
on any recorded final Subdivision Map for the Property.

Section 1.18. Subdivision Map means any final Subdivision Map Recorded with
respect to any portion of the Property.

-3-
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ARTICLE II
PROPERTY RIGHTS.

Section 2.01. Owners Easements of Enjoyment. Prior to the first transfer of a Lot
by Declarant to an Owner, Dedararit shall convey the Common Area to the Association by
grant deed. Every Owner shall have a right and nonexdusive easement of enjoyment in.
and to the Common Area in all of the Development inducting ingress and egress to and
from his Lot, which shall be appurtenant to and shall pass with the title to every Lot. The
Owners Property rights are subject to the following provisions:

A. The right of the Association to impose reasonable monetary fines or
penalties and/or suspend the voting rights of an Owner for any period during which the
assessment against his Lot remains unpaid; or during which an Owner is guilty of any -
infractionof the Associations published rules and regulations as determined byffi8oard
of directors of the Association following notice and an opportunity to be heard on the
alleged infraction;

a The right of the Assodabon to dedicate or transfer any part of the Common
Area to any public agency, authority or utility for such purposes and subject to such
conditions as may be agreed to by the members. No such dedication or fransfer shall be
effective unless it has the prior written authorization of a majority of each class of
members and a written instrument evidencing such dedication or ansfer and such written
authorization has been recorded in El Dorado County; provided, however, no such
dedication shall impair the ingress and egress to any individual Residence unit within the
Development;

C. The right of the Association to grant permits, licenses and easements
over the Common Areas for utilities, roads and other purposes reasonably necessary or
useful for the proper maintenance or operation of the Common Area or the mutual benefit
of the Owners.

D. The tight of Dedarant or its designees to enter on the Development to make
repairs and remedy defects if such entry shall not interfere with the use of any occupied
dwelling Lot unless such interference is authorized by the Lot Owner;

E. The right of the Association, or its agents, to enter any Lot to perform its
obligations under this Declaration. induding obligations with respect toconstruction,
maintenance or repair for the benefit of the CommonArea or the Owners in common, or
to make necessary repairs that the Lot Owner has failed to perform. The right shall be
immediate in case of an emergency originating in or threatening such dwelling unit and the
obligation can be performed whether or not the Owner is present; and

F. The tights granted in Section 2.04.

Section 2.02. Delegation of Use: Leases: Any Owner may delegate his right of
enjoyment to the Common Area to the members of his Family or his tenants who reside
on the Lot. However, any lease agreement between an Owner and his tenant shall comply
with the provisions of Section 4.03. During the term of any such permitted delegation, the
Owner's rights to use the Common Area and its facilities shall be suspended, and shall be

-4-
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exercisable only by the party to whom such rights have been delegated. Each Owner shall
notify the secretary of the Association of the names of any tenant of such Owner's Lot.
Any delegated rights of use and enjoyment are subject to suspension to the same extent as
the rights of Owners are.

Section 2.03. Association Easements for Maintenance and Recair. The Associatibn
shall have an easement in and to every Lot within the Development for the limited
purpose of maintaining and repairing the adjoining Common Area.

Section 2.04. Utility Maintenance and Reoair Easements. Wherever sanitary sewer
connections or water connections or electricity, gas or telephone, television lines or
drainage facilities are installed within the Development, which connections, lines or
facilities, or any portion thereof, lie in or upon Lots not owned by the Lot serve&bysaid
connections, lines or facilities, the Owner of any Lot served by said connections, lines or
facilities shall have the right, and is hereby granted an easement to the full extent necessary
therefor, to enter such Lots or to have utility companies enter thereon, or any portion
thereof, to repair, replace and generally maintain said connections, lines or facilities as and
when the same may be necessary.

All utility companies having easements on the Property covered by this
Declaration shall have easements for deaning, repairing, replacing and otherwise
maintaining or causing to be maintained service in all underground utility lines, including,
when reasonably necessary, the entry into an Improvement constructed upon a Lot for
uncovering any such lines. Any Owner or utility company exercising the rights granted in
this section shall be obligated to restore the Lot entered to substantially its former
condition.

ARTICLE Ill
MINIMUM CONSTRUCtION STANDARDS

The following minimum construction standards must be observed with respect
to any Improvement Project undertaken within the Development:

Section 3.01. Approval by Architectural Review Committee. No lot grading,
building, landscaping, fence, wall or other Improvement shall be erected1 altered or
placed on any Lot until building planE; specifications and a Lot plan showing the
location of structures on the Lots have been submitted to the Architectural Review
Committee for review and approval as described in Article V, hereof. The Architectural
Review Committee may grant minor variances from the precise standards set forth
herein when the Committee finds such variances are appropriate, provided however,
such a variance must be consistent with County ordinances and regulations and no
grant of such variance shall be construed as allowing similar departures from the
standards set forth herein without Committee approval.

Section 3.02. Single Family Residence. Each Lot shall be improved by
construction of only one Residence designed for use by a single Family and related
garages and outbuildings as may be approved by the Architectural Review Committee.

-5-
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Section 3.03. Minimum Sanare Footne ReQuirements. The ground floor area
of the main Residence structure, exclusive of open or roofed porches, decks, terraces,
caiports, garages and other outbuildings, shall be notless than twenty four hundred
(2400) square feet.

Section 3.04. Garaee Reauirements. Each Residence shall have a private garage,,
either as part of the Residence building or as a separate structure, for not less than three
(3) vehicles.

Section 3.05. No Temporary 5ui1dins, No trailers, tents, mobile homes or
temporary buildings of any kind shall be erected or maintained on any Lot without the
approval of the Architectural Review Committee. All Residences must be constructed
on site, permanently affixed to the land and must have, in the estimation of the
Architectural Review Committee, a useful life of not less than thirty (30) years.

Section 3.06. Enclosure of Service Areas. No storage or service area shall be
visible from any sheet on which the Lot fronts.

Section 3.07. Driveways. All driveways shall be surfaced with conete,
stamped concrete, brick or cement brick. The gradient between any two (2) points on
the driveway shall not exceed a maximum of 10% in the first ten (10) feet back of the
curb of the adjacent sheet, unless otherwise mandated by the County.

Section 3.08. Solar Heating and Air Conditioning Systems. The installatIon of
solar heating and air conditioning systems shall be subject to prior approval of the
Architectural Review Committee. To the extent permitted by California Civil Code

the Committee shall be entitled to adopt further rules and regulabons regarding
the design and placement of solar energy systems in order to avoid the use of systems
or system designs which are unsightly when viewed from the street or any
neighboring properties.

Section a®. Siding Materials. All exterior wall and roof materials and colors
shall conform to the requirements of the Design Guidelines and shall be approved by
the Committee.

Section 3.10. Heieht Limitations. All homes should be designed with an effort
to minimize any view obstruction to surrounding properties. With respect to all Lots,
the following restrictions shall apply:

(a) All structures shall be constructed at the setback position which in the
opinion of the Architectural Review Comniittee will cause the least view irnpainnent to
surrounding homes.

(b) Structures shalt be constructed as close to existing grades as possible,
including excavation for thehigh portions of the house.

-6-
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(c) No str-ucture shall be approved exceedling a height 0135 feet, unless: 6) in
the opinion of the Architectural Review Committee the slope of the Lot, rock
outcoppings, existing trees or other natural factors make adherence with this height
restriction unreasonably burdensome to the Lot Owner, and (ii) other required
governmental variances and/or approvals areobtained.

(d) The Design Guidelines referred to in Section 5.05 herein may specify the
manner in which the height limitations imposed by this section are to be measured.

Section 3.11. Removal of Trees. No oak tree having a diameter greater than six
inches (measured three feet above grade) shall be removed without the Architectural
Review Coxnxnitte&s prior written consent.

Section 3.12. Fences. All fences shall conform to the requirements of the Design
Guidelines and shall be approved by the Architectural Review Committee.

Section 3.13. Setback Lines.

(a) Lots Other Than Corner Lots. No portion of any structure on any Lot
other than a corner Lot, shall be; (1) nearer to the front Lot line than twenty-five (25)
feet; or (ii) nearer than five (5) feet to the side Lot lines, or fifteen (15) feet to the rear
Lot line. Notwithstanding the foregoing, a detached garage may be placed closer to the
front Lot line on exceedingly steep Lots if approved by both the Architectural Review
Committee and the County of El Dorado.

(I,) Corner Lot Setback Requirements. No portion of any structure on any
corner Lot shall be nearer to either street Lot line than twenty (20) feet or five (3)
beyond the top of the Lot's cut bank or toe of fill slope, whichever is greater. No
portion of the rear of the structure on any corner Lot shall be nearer than twenty (20)
feet to the rear Lot line (being the back Lot line which more nearly parallels the rear of
the structure) or nearer than five (5) feet to the non-street side Lot line.

(c) Compliance with County Setback Reguiremen. Nothing herein shall be
construed to permit noncompliance with any more restrictive setback requirement
imposed by any Subdivision Map, the County of El Dorado or other applicable law.

(ci) Setbacks for Other Imorovements. For the purpose of the foregoing
setback resftictions, swimming pools, terraces, balconies, steps, open porches, and
fences shall not be placed within the front setback of any Lot or on the property line to
the side and to the rear.

Section 3.14. Subdivision of Existing Lots. No Lot shown on any Subdivision
Map shall be further subdivided.

Section 3.15. Cross Visibility of Vehicular Traffic. No trees or shrubbery shall be
planted or permitted to remain on any Lot between the Street and the setback line if the
foliage line impairs the line of vision of vehicular traffic approaching from adjacent
driveways and/or using said street.
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-, 1 TI T Tr • 1 7 F



O9722

Section 3.16. Slope Control. The existing slope or configuralion of any Lot shall
not be altered, by any means, including, but not limited to, structures or retaining walls
or plantings without the prior approval of the Architectural Review Committee. In no
event shall a slope on a Lot bealtered so that the natural flow of surface waters is
retarded or changed or otherwise fully or partially obstructed. No person shall alter
drainage waters from a Lot so as to actually or potentially injure any otherLot,
induding, without limitation, erosion orsliding problems. Plans and spedfications
submitted by an Owner to the Architectural Review Committee in connection with the
construction of a Residence or other major structural Improvement shall include a
drainage plan in sufficient detail to pennit the Architectural Review Committee to
assess the impacts, if any, of the Improvement on natural drainage courses. In no event
shall sediment be allowed to enter drainage courses from disturbed soil areas.

Section 3.17. Telephone and Electrical Service Lines. No overhead etecfrict
service lines shall be constructed on or acoss any Lot. All portions of telephone and
electrical service lines shall be located entirely within the enclosed portion of a
Residence, and with the exception of service pedestals, all service lines shall be buried
beneath the surface of the ground.

Section 3.18. Licensed Contractor. Residential structures shall be constructed by
a contractor licensed under the laws of the State of California.

Section 339. Utility Lines. All utility lines turning from overhead utility poles
within El Dorado Hills to Improvements constmcted on any Lot shall be placed
underground.

Section 3.20. Colors and Exterior Finishes. No reflective finishes (other than
glass) shall he used on exterior surfaces (other than surfaces of hardware fixtures),
including but without limitation, the exterior surfaces of any of the following: roofs, all
projections above roofs, retaining walls, doors, trim, fences, pipes, equipment,
mailboxes and newspaper tubes. No exterior finishes shall be used without approval of
the Architectural Review Committee. All colors shall be in accordance with the Design
Guidelines and approved by the Committee.

Section 3.21. Roofing Materials. No flat roofs or rock roofs shall be permitted.
The roofing materials shall consist ofone of the following: day fired tile, concrete tile
products, fire retardant wood shingles, slateor heavy or medium split cedar shakes.
Other types of roofing materials may be submitted for review and approval by the
Architectural Review Committee. Allother aspects of roof design shall be done in
accordancewith the Design Guidelines and approved by the Architectural Review
Committee.

Section 3.22. Antennae and Other Exterior Fixtures. No exterior flag pole, radio
antenna, C.B. antenna, television antenna, cables, poles, or other antenna of any type
shall be erected or maintained on any Lot without the prior written approval of the
Architectural Review Committee. No satellite dishes or similar receiving or
broadcasting devices larger than eighteen inches (18") in diameter shall be maintained
on any Lot unless the same is placed on the Lot at a location which is not visible from
any other Lot or any street. If the topography of the Lot does not permit a satellite dish
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to be completely obscured from view, the Owner shall make a reasonable effort to
saeen the dish and the screening plan shall be submitted to the Architectural Review
Committee for approval. Furthermore, no activity shall be conducted on any Lot or
from any Residence which causes an unreasonable broadcast interference with
television or radio reception from any neighboring Lot or Residence.

Section 3.23. Exterior Fluorescent and Security Lights. Fluorescent, mercuiy
vapor, sodium or amber vapor lights, or standard outdoor lights of the type used for
security must be enclosed in a manner that directs the light in a specific area without
causing visual impairment to passing motorists or a nuisance to neighboring properties.
The issue of whether a nuisance exists shall be determined by the Committee in its sole
discretion.

Section 3.24. Patios. Walkways and Driveways. All, patio, walkway and
driveway materials shall be architecturally compatible with the design of the Residence
and shall be consistent with the Design Guidelines and approved by the Architectural
Review Committee.

Section 3.25. Water Systems and Seotic Systems. No individual water supply
system or on-site septic waste disposal system shall be permitted on any Lot.

Section 3.26. Landscapin. All landscaping shall be designed in accordance with
the Design Guidelines and approved by the Architectural Review Committee prior to
construction.

ARTICLE IV
USE RFSTE1CIONS

Section 4.01. Residential Use. No Lot, nor any portion thereof, shall be used for
any purpose other than one single-family Residence. Except as otherwise provided inthis
Declaration, with respect to Declarant's Development and sales activities, no part of the
Development shall be used or caused, allowed or authorized to be used in any way,
directly or indirectly, for any business, commercial, manufacturing, mercantile, storing,
vending, mining, drilling or other such nonresidential purpose, except as set forth in
Section 4.02, below.

Section 4.02. Commercial Use of Lots.

No business or commercial activities of any kind whatsoever shall be conducted in
any Residence, garage or out-building or in any portion of any Lot without the prior
written approval of the Board; provided, however, the foregoing restriction shall not apply
to the activities of the Association in the discharge of its responsibilities under the
Restrictions or Dedarant's activities in connection with the development, sale and
marketing of any Lot. Furthermore, the Restrictions shall not be construed in such a
manner so as to prohibit any Owner from: (i) maintaining his or her personal library in his
or her Residence; (ii) keeping his or her personal business records or accounts therein; (iii)
handling his or her personal or professional telephone calls or correspondence therefrom;
(iv) Teasing or renting his or her Residence in accordance with this Dedaration; or (v)
conducting any other activities on the Owner's Lot otherwise compatible with residential

-9-
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use and the provisions of this Declaration which arepermitted under applicable zoning
laws or regulations without the necessity of first obtaining a special use permit or specific
governmental authorization.

Section 4.03 Rental. The Development is designed and intended as an Owner-
occupied, resfdential Development, and no Owner shall rent, lease or otherwise delegate
the use and occupation of his Lot except upon all the following terms and conditions:

A- No Lot may be leased or rented for a period of less than thirty (30)
days.

B. The rental shall apply to not less than the entire Lot including its
appurtenant rights, except its voting rights in the Association,

C. Any rental shall be by a written agreement which shall provide that
the tenancy is subject to the terms of this Declaration, the bylaws and the Association rules
and that any failure of the tenant to comply with the terms of this Declaration, the bylaws
or the Assodation rules shall constitute a default under such agreement.

U. All Owners leasing or renting their units shall promptly notify the
secretary of the Assodation in writing of the names of all tenants and members of tenants
Family occupying such unit and of the address and telephone number where such Owner
can be reached.

Section 4.04. Offensive Activities; Nuisances. No noxious or offensive athvity shall
be carried on within the Development. nor shall anything be done or placed thereon which
may be or become a nuisance or cause unreasonable embarrassment, disturbance or
annoyance to any other Owner in the enjoyment of his lot, or in the enjoyment of
Common Areas. Without limiting any of the foregoing, no Owner shall permit noise,
including but not limited to, the excessive barking of dogs and the excessive playing of
music systems, to emanate from Owner's Lot which would unreasonably disturb another
member's quiet enjoyment of his Lot or of the Common Area.

Section 4.05. Construction Activity. No Lot Owner, or his conactors, shall cause
or allow exterior construction activity to occur on any Lot on Sundays or before 8:00 AM
on Saturdays. All other constructionactivity shall be in accordance with the County's noise
control regulations. All builders are to maintain their construction sites in a neat and
orderly fashion, and shall dean up all debris daily and either remove the debris or place the
debris in a trash receptade which shall be emptied as necessary. The Lot Owner and his
confractor shall be responsible for the maintenance of such neatness and removal of debris
by subcontractors employed on the construction site, Transitmix concrete trucks shall not
be permitted to dump excess concrete mix on any Lot within the Development, nor shall
painters or other contractors 'dean up equipment' or wash! dispose any toxic elements on
another Lot.

Section 4.06. Parking: Vehicles. No Owner or resident within the Development
may leave any vehicle regularly parked on the sfreets within the Development. To assure
that no residents vehicles are parked elsewhere within the Development, the following
restrictions shall be strictly enforced:
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A. No garage shall be endosed or used as a workshop, storage space.
hobby fadlity or for any other use or facility which would interfere with its use for the
accommodation of the number of MI-sized passenger vehicles owned by the Lot Owner.

B. No commercial vans, boats, off-road motorcycles, campers, trailers
or other reaeational vehicles of any type (all of which are referred to herein as 'a -

receabonal vehicle") shall be kept or parked for more than seven (7) consecutive days in
any driveway, sidewalk or yard area within the Lots or upon the Common Area, unless
such vehicle is kept reasonably screened behind a fence. Garages may not be used for
storing or parking any recreational vehicle unless such vehicle is completely enclosed by
the garage and cannot be viewed from the sfreet or any other Lot. No Owner or resident
shall permit overnight guests or frequent visitors to the Development to park in any
manner which violates the provisions of this section. —

In order to prevent or eliminate any parking problems within the Development, or
to further define and enforce the restrictions of this Section 406, the Board of Directors of
the Association shall have the power and authority to establish additional rules, resh-ictions
and penafues, including the powers described in Section 8.03, and to impose fines or towing
procedures for repeated violations of the parking resthcfiorts, as determined by the Board.

Section 4.07. Signs. No sign of any kind shall be displayed to the public view on or
from any Lot or the Common Area without the approval of the Board or the Architectural
Review Committee. However, one sign of customary and reasonable dimensions
advertising a Lot for sale or for rent may be placed within each Lot. In addition, during the
period of Declarant's sales program, the Dedarant may use signs which Declarant deems
necessary and appropriate to advertise the Development and which comply with local
planning regulations and/or review requirements. Notwithstanding the foregoing, a
homebuilder may display a reasonable identification sign on a Lot during the construction
period of a Residence.

Section 4.08. Animals. No animals, reptiles, rodents, livestock or poultry shall be
kept in any Lot or elsewhere within the Development except that fish in an aquarium, pet
birds in a bird cage, domestic cats or domestic dogs may be kept as household pets within
any unit if they are not kept bred or raised for commercial purposes or in unreasonable
quantifies as determined by the Board. The Board can prohibit maintenance of any animal
which, in the sole and exclusive opinion of the Board, constitutes a nuisance or health
hazard to any other Owner. No dog shall be allowed in the Common Area except upon a
leash held by a person capable of controlling it. Each person bringing or keeping a pet on
the Development shall be absolutely and sfrictly liable to other Owners, their Family
members, gueS invitees, tenants and contract purchasers, and their respeclive Family
members, guests and invitees, for any injury to persons or damage to Property caused by
any pet brought on or kept on the Development by such person or by members of his
Family, his guests or invitees.

Section 4.09. Trash. All garbage and trash shall be placed and kept in covered
containers. In no event shall such containers be kept where they are visible from Common
Area or any neighboring Lot except as may reasonably be necessary in connection with
the collection thereof by the garbage collector.
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Section 4.10. Outside Drying, Laundering and Window Coverings. No exterior
clothesline shall be erected or maintained on patios or porches. No laundering, clothes
drying or related activity shall be permitted outside any building.

Section 4.11. Common Area. Without limiting the Associations maintenance --
obligations as specified in this Article and Article VIII of this Declaration, no Improvement,
excavation or work which in any way alters the form or appearance of the Common Area
from its existing state on the date it is conveyed by Declarant to the Association shall be
made or done except upon strict compliance with, and within the restrictions and
limitationsof, the following provisions of this section:

A. No person other than the Association or its duly authorized agent&shalL - -

construct, reconstruct, refinish, alter or maintain any structural Improvement upon, or
shall make or create any excavation or fill upon, or shall change the natural or existing
drainage of. or shall destroy or remove any tree or shrub or plant any ftee, shrub or other
vegetation upon Common Area. Easements required for such maintenance automatically
exist as provided in Article 11.

B. The Association may at any time, and from time to time:

1) Reconstruct, replace or refinish any Improvement or portion thereof
upon Common Area in accordance with the original design, finish or standard of
construction of such Improvement;

(2) Construct, reconstruct, replace or refinish any road Improvement or
surface upon any portion of Common Area;

(3) Replace destroyed trees or other vegetation and plant trees, shrubs
and ground cover upon any landscaped portion of the Common Area;

(4) Place and maintain within Common Area such signs as the
Assodalion deems necessary for the identificatIon of addresses and facilities, regulation of
traffic and parking, the regulation and use of Common Area and for the health, welfare
and safety of Owners and guests. Any such sign shall comply with applicable
governmental requirements.

Section 4.12. Restriclions on Owners' Landscapinz. Unless there has been prior
written approval of the Committee, no Owner shall: (a) plant any tree where the distance
between the center of the free trunk is less than three (3) feet from any exterior wall or
fence; (b) alter the grade of the land within his Lot; or (c) alter arty Common Area.

Section 4.13. Idemnificplion. Each Ownershall beliable to the Association for
any damage to the CommonArea that may be sustained by reason of the negligence of
that Owner, members of his Family, his contract purchasers, tenaja guests or invitees, to
the extent that any such damage is not coveredby insurance. EachOwner, by acceptance
of his deed, agrees foi himself and for the members of his Family, his contract purchasers,
tenants, guests or invitees, to indemnify each and every other Owner, and to hold him
harmless from, and to defend him against, any daim of any person for personal injury or
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property damage occurring within the Lotof that particular Owner, except that said
Owners liability may be diminished to the extent that the injury or damage occurred by
reason of the negligence of any other Owner or person temporarily visiting in said Lot or
is fully covered by insurance.

Section 4.14. Limitation of Restrictions on Dedarant. Nothing in this Declaration
shall limit the right of Dedarant to complete the sale of the Property as a Planned
Development Project, and to maintain such models and sales offices as may be desirable in
carrying out such activities, provided that such activities shall not unreasonably interfere
with any Owner's use and enjoyment of his Lot or the Development. Further, should
Declarant seek the exclusive use of any portion of the Common Area for such activities,
such use shall be in accordance with a written contract with the Association that provides
for payment to the Association of the fair market rental value of the Common Area
utilized. Dedarant may assign the rights of Declarant in this Declaration to any successor
(to all or any part of any Declarants interest in the Development, as developer) by an
express assignment incorporated in a recorded deed that transfers an interest to such
successor. The rights granted by this section shall automatically expire upon the
conveyance to an Owner of the last Lot in the Development owned by Dedarant, or five
years after the first conveyance by Dedarant within the Development, whichever occurs
first.

Section 4.15. Enforcement.

A. The failure of any Owner to comply with any provision of this Dedaration
or the articles or bylaws shall give rise to a cause of action in the Association and any
aggrieved Owner for the recovery of damages or for injunctive relief, or both.

B. The Board of Directors shall have the authority to order art abatement of
any construction, alteration or other matter for which approval is required, to the extent
that it has not been approved by the Architectural Review Committee or that it does not
conform to the plans and specifications submitted to and approved by the Architectural
Review Committee. No work for which approval is required shall be deemed to be
approved simply because it has been completed without a complaint, noticeof violation or
commencement of a suit to enjoin such work.

C. If any legal proceeding is initiated to enforce the provisions of this
Declaration, the prevailing party shall be entitled to collect costs and reasonable attorneys'
fees.

ARTICLE V
ARCHITECrURAL REVIEW AND APPROVAL OF IMPROVEMENTS

Section 5.01. Architectural Review Committee ADnroval of Improvements.

(a) Commencement of Construction. Before commencing
construction or installation of any Improvement, as defined in Section 1.10, the Owner
planning such Improvement must submit a written requestfor approval to the
Architectural Review Committee (the "Committee) and receive the Committees
approval of the Improvement project. The Owner's request shall include structural
plans, specifications and Lot plans satisfying the minimum requirementsof Section 5.07.

- 13 -
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Unless the Committees approval of the proposal is first obtained, no work on the
Improvement shall be undertaken. The Committee shall use the criteria described in
Section 5.06 in reaching a decision to approve, approve subject to conditions or
disapprove the proposed Tniprovement.

(b) Modifications to Atproved Plans Must Also Be Approved. Once a
work of Improvement has been duly approved by the Committee, no material
modifications shall be made in the approved plans and specifications therefore and no
subsequent alteration, relocation addition or modification (either during the course of
construction or following completion of construction) shall be made to the work of
Improvement as approved, without a separate submittal to, and review and approval
by, the Committee. If the proposed modification will have, or is likely to have, a
material affect on other aspects or components of the project the Committee, in its
discretion, may order the Owner, his or her contractors and agents to cease worZ -
not only on the modified component of the Improvement (pending the Committee's
review and approval), but also on any other affected component.

(c) Exemption of Ordinary Repair. Maintenance or Replacement
Projects, Unless Nonconforming Use Is Established. Nothing contained in this
subparagraph (b) shall be construed to require an Owner to obtain Committee
approval for ordinary repair and maintenance projects or projects which are limited to
replacing components of a previously approved Improvement with like-kind materials
unless the like-kind materials are specifically disallowed by the then current Declaration
or by the Design Guidelines. Exterior repainting projects shall require approval
hereunder in order to confirm that approved colors are, in fact, being used, unless the
exterior color is not being changed.

(d) Effect of Noncompliance With Approval Requirements. In the
event that it comes to the knowledge and attention of the Committee that a work of
Improvement, or any modification thereof, is proceeding without proper approval, the
Committee shaH be entiued to exercise the enforcement remedies specified in section
5.13, below, including, without limitation, ordering an immediate cessation and
abatement of all aspects of the work of Improvement (i.e.. an on-site red tag of the
Project) until such time as proper Comxruttee review and approval are obtained.
Owners or residents who proceed with Improvement projects without receipt of
proper Committee approvals do so attheir peril and risk enforcement action
hereunder.

Section 5.02. Membership of the Architectural Review Committee. The
Architectural Control Committee shall have three members and be initially composed
of:

Tom Kelly

Norm Brown

Larry Gualco.

- 14 -



722
Following the first anniversary of the issuance of the public report pertaining to

the Development, Declararit shall have the power to appoint two (2) of the three (3)
members of the Committee unfit the earlier of: (a) the fifth anniversary of the final public
report issued for the first phase of the Development, or (b) the date when ninety percent
(90%) of the Lots in the Development have been sold. So long as Dedarartt has the power
to appoint two (2) members of the Committee, the Board of the Assodation shall appoint
the third member; thereafter, the Board shall have the power to appoint all three (3)
Committee members. Members of the Board may serve as members of the Committee
and the Board may elect toad as the Commit-tee in lieu of appointing special members, in
which case all matters requiring approval and consent under this Article 5 shall be
determined by the Board. Only those members of the Committee who are appointed by
the Board need be members of the Association.

Section 5.03. Rest,onsibilitv of Committee. Neither Declarant, nor the
Committee, nor any members thereof, nor the Board of Directors, nor any successors
or assigns thereto or thereof, shall be liable in damages to anyone subrnitUng any pLans
or request to them for approval, or to any Owner of land affected by this Dedaraon
by reason of mistake in judgment, negligence or nonfeasance arising out of or in
connection with the approval or disapproval or fai'ure to approve any such plans or
request. Every person who submits any plans or request to the Committee for
approval agrees, by submission thereof, and every Owner of any said Property agrees
by acquiring title thereto, that he will not bring any such action or suit to recover any
such damages.

Section 5.04. Aoveal of Architectural Review Committee Decisions. Any
decision made by the Conunittee may be appealed to the Board of Directors. Such
appeal must be made in writing within ten (10) working days of the decision by the
Committee. The appeal must state the &ounds for the appeal and set forth the
justification for reversing or amending the decision. The Board of Directors shall
provide notice to the appellant of the date at which the Board shall consider the appeal,
which will be the next regularly scheduled or spedai meeting of the Board.

Section 5.05. Design Guidelines. Review of any proposed Improvement shall be
done in accordance with the Design Guidelines as adopted and amended by the
Committee. It is the intent of the Design Guidelines that the Development be
developed in a consistent manner and in accordance with a common architectural
theme -

Section 5.06. Basis for Aovroval of Improvements. When a proposed
Improvement is submitted to the Committee for review, the Committee shall grant the
requested approval only if the Committee, in its sole discretion, finds that all of the
following provisions have been satisfied:

(a) The Owner's plans and specifications: (i) substantially conform to
this DedaraUon and to the Design Guidelines in effect at the lime such plans are
submitted to the Committee (ii) will result in the corstruction of an Improvement that
is in harmony with the external design and/or appearance of other structures and/or
landscaping within the Development; and (iii) will not interfere with the reasonable
enjoyment of any other Owner of his Lot.

- 15 -

.



• .....:.

O9722

(b) The proposed Improvement(s), if approved, will otherwise be
consistent with the architectural and aesthetic standards prevailing within the
Development and the purposes of this Declaration.

The Committee shall be entitled to determine that a proposed Improvement or
- -

component thereof is unacceptable when proposed on a particular Lot, even if the same
or a similar Improvement/component has previously been approved for use at
another location within the Development. Factors such as drainage, topography or
visibility from roads, Common Areas or other Lots, prior adverse experience with the
product or components used in construction of the Improvement, design of the
Improvement or its use at other locations within El Dorado Hills may justify a decision
to deny approval to erect the Improvement, or use a particular component there ±Dn--.
the Lot involved in the Owners submittal. It is expressly agreed that the Committee
shall be entitled to make subjecfive judgments and to consider the aesthetics of a
proposed Improvement project, so long as the Committee acts reasonably and in good
faith- The Committee need not consider view obstructions in reviewing and approving
plans.

Section 5.07. Procedures for Obtaininz Committee Approval of Plans and
Specifications.

(a) Apt4icption for Approval. All Owners who desire to undertake any
work of Improvement must apply to the Committee and receive its prior approval.
The application shall be in writing and shall contain all information that is necessary to
reasonably evaluate the nature, design, location and extent of the proposed
Improvement, including, at a minimum, two complete sets of plans and specifications
for the Improvement project (satisfying the requirements set forth in subparagraph (c)
below) and such additional information as the Committee may reasonably request,
either by Design Guideline or while the project is under review.

Approval of the Architectural Review Committee shall be secured prior to any
owner-applicant applying for any building permit from the County.

(b) Content of Plans and Specifications. In order to be deemed
complete, the plans and specifications for the proposed Improvement shall indude the
following, unless maclifted or waived as to specific categories of Improvements or
Improvement projects by the Design Guidelines:

(1) A professionally prepared Lot plan. which indicates: (A) the
size of the Lot; (6) Lot contour lines; (C) the location of all existing and proposed
Improvements; (D) setbacks front Lot lines of all existing and proposed Improvements;
(E) the existing drainage at the Lot and the proposed drainage plan for the Lot, as
improved; (F) the location of all frees and vegetation which are to be removed as part
of the construction plan; (C) the location of all pràposed utility installations; and (H) the
location of any oak tree on the site with a trunk diameter of six inches or more,
measured three feet above grade.
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(ii) A professionally prepared set of plans showing all: (A)
elevations (including (oundaon); (B) floor plans; (C) location of alt heating aM/or
cooling equipment; (D) decking; (E) screening devices; and (F) retaining walls.

(iii) Description of exterior materials (if not included with above
plans), and Sam pies of roofing materials and exterior colors, if requested by the
Committee or required of similar projects by the Design Guidelines.

(iv) The Owner's proposed construction schedule.

If the contemplated Improvement project is of a nature that does not merit
extensive plans and specifications, the Committee may (but shall not be obligated to)
waive or modify any of the above plan and specification requirements upon rec-eiptof a
written request from the Owner-applicant to do so.

(c) Inspection Fee. The Design Guidelines may require that the
submission of plans and specifications be accompanied by a reasonable fee as
determined by the Board in order to defray the costs involved in performing the
Committees duties hereunder.

(d) Optional Preliminary Design Submittal. Any Owner may at their
election submit preliminary designs prior to submitting completed plans for early input
from the Committee. Any such preliminary submittal shall be made in accordance with
the provisions of the Design Guidelines.

Section 508. Time Limits for Approval or Rejection. Within 30 days after
submission of plans and specifications satisfying the requirements of section 5.07(b),
above, the Committee shall return one set of such plans to the Owner-applicant with
either written notice of approval or disapproval and for with written suggestions of
changes required for approval accompanying the returned set of plans. If the
Committee recommends that the plans and specifications be modified, the Owner-
applicant may implement such changes to the plans and resubmit plans incorporating
such changes for approval to the Committee, which shall not unreasonably withhold its
approval so long as the Owner-applicant has complied in all material respects with the
requested changes. Upon resubmission. the Committee shall have an additional period
of 30 days in which to act upon the modified proposal. If no written notice of approval
or disapproval is received by the Owner-applicant within the time periods provided
above for Committee action, the plans shall be deemed to have been approved as
submitted.

in approving a request for construction or installation of an Improvement, the
Committee may condition approval upon the adoption of modifications in the plans
and specifications or observance of restrictions as to location, noise abatement, color or
materials modifications, or similar mitigating conditions.

Section 5.09. Proceeding With Work. Upon receipt of approval of an
Improvement project from the Committee, the Owner shall, as soon as practicable,
satisfy all conditions thereof and diligently proceed with the commencement of
cons&uction and excavation, if required, pursuant to the approval. In all cases, work on
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an Improvement project shall commence within six (6) months from the date of such
approval. If the Owner fails to comply with this paragraph, any approvai given
pursuant to this article, shall be deemed revoked unless the Committee, upon written
request of the Owner prior to the expiration of the initial six-month period, extends the
time for commencement of the Project. No such extension shall be granted except
upon a finding by the Committee that there has been no change in the circumstances -

-

upon which the original approval was granted and that the Owner has a bona fide
intention and ability to complete the Improvement project within the time specified in
the extension request.

Section 5.10. Requirements For Completion of Improvement Projects. Unless
the Owner has been granted an extension of time to complete the Project by the
Committee, construction, reconstruction, refinishing or alteration of any such
Improvement must be complete within one (1) year after construction has commenced,
except arid for so long as such completion is rendered impossible or would result in
great hardship to the Owner because of strikes, fires, national emergencies, natural
calamities or other supervening forces beyond the control of the Owner or his or her
agents. In the case of Residence Improvements, the requirements of this section shall
be deemed to have been met if, within the one-year construction period, the Owner has
completed construction of the buildings foundation and all exterior surfaces (including
the roof, exterior wails (including painting), windows and doors).

Section 5.11. Inspection of Work by Committee. Inspection of the work relating
to any approved Improvement, and correction of defects therein, shall proceed as
follows:

(a) During the course of construction, representatives of the
Committee shall have the right to inspect the job site to confirm that the Improvement
project is proceeding in accordance with approved plans and specifications.

(b) Upon the completion of any work of improvement for which
Committee approval is required under this article, the Owner shall give the Committee
a written notice of completion.

(c) Within thirty (30) days following receipt of the Owners notice of
completion, the Committee, or its duly authorized representative, may inspect the
Improvement to detennine whether it was constructed, reconstructed, altered or
refinished in substantial compliance with the approved plans. If the Committee finds
that the Improvement was not erected, constructed or installed in substantial
compliance with the Owner's approved plans, then within the 30-day inspection period
the Committee shall give the Owner a written notice of noncompliance detailing those
aspects of the Improvement project that must be modified, completed or corrected.
Upon completion of remedial work identified in the Committe&s notice, the Owner
shall again give notice of completion to the Committee and the inspection cycle
specified in this subparagraph (c) shall be repeated, If the violation or nonconforming
work is not corrected, the Committee shall have the enforcement rights and remedies
set forth in Section 5.13, below.
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(d) If for any reason the Committee fails to notify the Owner of any
noncompliance within thirty (30) days after receipt of the Owners notice of completion,
the Improvement shall be deemed to have been constructed in accordance with the
approved plans and specifications for the hnprovernent, unless it can be demonstrated
that the Owner knew of the noncompliance and intentionally misled the Conunittee
with respect thereto.

Section 5.12. Landscavinç. As specified in section 1.10 of this Declaration,
landscaping is a work of Improvement requiring Committee approval hereunder.
Landscaping shall include lawns, shrubs, btes, flowers and any landscape structures.
The use of artificial materials such as plastic plants, or flowers, astro turf, or gravel
gardens will be disapproved by the Committee. All approved landscaping must be
completed within one (1) year after a certificate of occupancy has been filed witftthe
County for the Owners Residence and, in the event that the landscaping has notn
completed by the occupancy date, the Committee may, in its discretion, require the
Owner to post a bond in an amount not to exceed the estimated cost of the landscaping
work, or a cash deposit in lieu thereof, to ensure the Applicant's timely completion of
the landscaping work.

Section 5.13. Enforcement of Design Compliance Matters.

(a) Enforcement By Cornntittee. In addition to other enforcement
remedies set forth in this Declaration, the Board, or the Owner of any Lot within the
Property, may enforce such architectural and design matters by initiating art
appropriate enforcement action in accordance with Section 8.03, below.

(b) Architectural Review Committees Authority to Order Cessation of
Work. The Architectural Review Committee shall have the authority to order an
immediate cessation and abatement of any construction, alteration or other matter for
which approval is required, to the extent that it has not been approved by the
Committee or if work in progress does not substantially conform to the plans and
specifications submitted to and approved by the Committee. lo order an abatement or
cessation of work, the Committee or its duly authorized representative shall be entitled
to enter upon the Property where the Improvement project is located and post a stop
work order, red tag' or similar prominent notice of abatement at the job site. Upon
such posting the Owner and his contractor shall immediately cease all work at the job
site tmtil receipt of written notice from the Committee that the abatement order has
been terminated.

(c) No Waiver. No work for which approval is required shall be
deemed to be approved simply because it has been completed without a complaint;
notice of violation, or commencement of a suit to eroin such work If any legal
proceeding is initiated to enforce any of the provisions hereof, the prevailing party shall
be entitled to recover reasonable attorneys fees in addition to the costs of such
proceeding.

Section 5.14. Estoppel Certi6cate. Within thirty (30) days after written demand
is delivered to the Committee by any Owner, and upon payment to the Committee of a
reasonable fee (as established from time to lime by the Board), the Committee shall
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furnish the requesting Owner-applicant with an estoppel ceruficate, executed by any
two of the Committees members, certifying (with respect to any Lot owned by the
Owner-applicant) that as of the date thereof, eithec (a) all Improvements made and
other work completed by the Owner comply with this Declaration and the Design
Guidelines; or (b) such Improvements or work do not so comply, in which event the
certificate shall also identify the noncomplying frnprovements or work and set forth
with particularity the basis of such noncompliance. Any purchaser from the Owner, or
from anyone deriving any interest in the Lot through the Owner, shall be entitled to
rely on the Committees estoppel certificate with respect to the matters therein set
forth, such matters being condusive as between the Committee, all Owners and any
person deriving any interest through them.

ARTICLE VI
DUTIES AND OBLIGAnONS

Section 6.01. Association Maintenance Oblialions. The Association shall be
responsible for maintaining the following in good condition and repair all Common Area
Improvements. including, but not limited to private roads, the entrance gates, natural open
space area and common landscaping at the subdivision enartces. All natural open space
areas shall be maintained in accordance with Wildlife Safety Plan, dated August 2002, as
approved by the County of ElDorado and as updated periodically.

If any of the maintenance or repair work referred to above is necessitated by the
willful or negligent acts of the Owner, his Family, guests or invitees, the costs of such
spedal restoraSn or repafrs shall be chargeable to the Owner and shall be enforceable by
an action for damages or by any other legal means.

Secbor &02. Owners Maintenance Obligabons. Each Owner shall be responsible
for maintenance and repair of his individual Residence.

Section 6.03. Prot'erw Taxes and Assessments. Each Owner shall be obligated to
pay all taxes or assessments levied by the County Assessor against his own Lot and
personal Property. To the extent not assessed to or paid directly by the Owners, the
Association shaii pay all real and personal Property taxes and assessments levied upon any
portion of the Common Area or other Property owned by the Association.

Section 6.04. Insurance.

A. The Association, through its Board of directors, shall maintain the
following insurance at common expense:

(1) Fire and casualty insurance covering all Common Area
Improvements owned by the Association (excepting land, foundation, excavation and
other items customarily excluded from coverage), including all fixtures and building service
equipment which are a part of the Common Area, and common personal property and
supplies. The policy shall protect at least against the following: loss or damage by fire and
other perils normally covered by the standard extended coverage endorsement; and, all
other perils which are customarily covered with respect to projects similar in construction,
location and use, including all perils normally covered by the standard "all risk'
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endorsement, if such is available. The policy shall be in an amount equal to one hundred
percent (100%) of current replacement cost of the items required by this paragraph to be
insured, without deduction for depredation, and shall contain an Agreed Amount and
Inflation Guard Endorsement, or its equivalent, if available.

Construction Code Endorsements (such as a Demolition Cost Endorsement, a --

ContingentLiability from Operation of Building Laws Endorsement and an Increased Cost
of Construction Endorsement) shall be obtained if the Common Area now or at sometime
in the future becomes subject to a construction code provision which would become
operative and require changes to undamaged portions of any building, thereby imposing
significant costs in the event of partial destruction of the Development by an insured peril.

(2) Comprehensive general liability insurance coverage covering
all of the Common Areas, public ways of the Development, commercial spaces, iflE, -
owned by the Association, whether or not they are leased to some third party. Coverage
limits shall be in amounts generally required by private institutional mortgage investors
for projects similar in construction, location and use. However, such coverage shall be for
at least ONE MILLION DOLLARS ($L000,000) for bodily injury, including deaths of
persons and property damage arising out of a single occurrence. Coverage under this
policy shall include, without limitation, legal liability of the insureds for property damage,
bodily injuries and deaths of persons in connection with the operation, maintenance or use
of the Common Areas, legal liability arising out of lawsuits related to employment
contracts of the Association, and such other risks as are customarily covered with respect
to Developments similar in construction, location and use (e.g., contractual and all-written
contract insurance, employers liability insurance, comprehensive automobile liability
insurance, etc.).

(3) Fidelity bond coverage for all officers, directors, h-ustees and
employees of the Association and all other persons handling or responsible for funds of or
administered by the Association. If the Association has delegated some or all of the
responsibility for the handling of funds to a management agent, such bonds shall also
cover the officers, employees and agents of such management agent who are handling or
responsible for funds of, or administered on behalf of, the Association. The total amount
of coverage shall be based upon best business judgment and shall not be less than the
estimated maximum of funds, induding reserve funds, in the custody of the Association or
the management agent, as the case may be, at any given time during the term of each
bond. However, in no event may the aggregate amount of such bonds be less than a sum
equal to three (3) months' aggregate assessments on all units plus reserve hinds.

Fidelity bonds shall name the Assodation as an obligee. The bonds shall contain
waivers by the issuers of the bortds of all defenses based upon the exdusion of persons
serving without compensation from the definition of 'employees,' or similar terms or
expressions. The premiums on fidelity bonds maintained by a management agent for its
officers, employees and agents may be paid by such agent instead of the Association.

(4) Workers Compensation Insurance and other liability
insurance as it may deem desirable, insuring each Owner, the Association, the Board of
directors and Managing Agent if any, from liability in connection with the Common Area.

- -
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B. All insurance and bond coverage required by subdivision A of this
Section 6.04 shall provide that it may not be cancelled or substantially modified (including
cancellation for nonpayment of premium) by any party, without at least thirty (30) days
prior written notice to the Association.

C. All policies of insurance shall be carried in the name of the Board of
Directors as trustee for the Association and for all Owners and Mortgagees as their
interests may appear. In case of loss, proceeds shall be payable to the Board or to a bank
or frust company designated by the Board for custody and disposition in accordance with
this Article. Premiums for all insurance, including the blanket policy on residential
Improvements if the same is purchased, shall be deemed a common expense, payable from
assessments upon each Lot. If the Board carries a policy of insurance on the residential
improvements owned by the Owners, it shall send or cause to be sent to each Owner a
copy or memorandum of such insurance policy, and such policy shall not prejudienhe
right of an Owner to insure his Property for his own benefit. Nothing herein shall be
construed as creating responsibility of the Association for repair or replacement of the
Improvements on any Lot if the damage is caused by any uninsured risk, or if the
Association decides not to carry insurance on the residential Improvements.

Section 6.05 Replacement or Repair. In the event of damage to or destruction of
the properties by causes insured against by the Association, the Association shall repair or
replace the same from the insurance proceeds payable to it or to the trustee designated by
the Board of Directors. If damage or destruction occurs to the Common Area and the
insurance proceeds are insufficient to cover the costs of repair or replacement thereof, the
Association may make a special assessment upon all Owners (as provided in Section 9.06 or
9.07 to cover the additional costs of repair or replacement not covered by insurance
proceeds.

Section 6.06. Trustee. All insurance proceeds payable under Section 6.04 may be
paid to a trustee, to be held and expended for the benefit of the Owners, Mortgagees and
others, as their respective interests shall appear. Said trustee shall be the Association or a
commercial bank in El Dorado County, that agrees in writing to accept such trust If repair
or reconstruction is authorized, the Board shall have the duty to contract for such work as
provided for in this Dedaration.

RTICLE VII
ThE ASSOCIATION

Section 7.01. Formatiozt The Association is a nonprofit mutual benefit corporation
formed under the laws of California. On the dose and recording of the first Lot sale to any
Owner, the Association shall be charged with the duties and invested with the powers set
forth in the articles, the bylaws and this Declaration. induding, but not limited to, control
and maintenance of the Common Area and any Common Area facilities.

Section 7.02. Membership itt Association. Every Owner of a Lot which is subject to
assessment shall be a member of the Association. Membership shall be appurtenant to and
may not be separated from Ownership of any Lot which is subject to assessment. The
voting rights of a membership shall vest as of the date when the Lot to which membership
is appurtenant becomes subject to assessment.

-22-
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Section 7.03. Classesof Membership in Association. The Association shall have
two (2) classes of voting membership:

Class A: Class A members shall be all Owners with the exception of the
Dedarant and shall be entitled to one (1) vote for each Lot owned. When more than one
person holds an interest in any Lot, all such persons shall be members. The vote for such
Lot shall be exercised as they among themselves determine, but in no event shall more
than one (1) vote be cast with respect to arty Lot.

Class B: Class B member(s) shall be the Declarant and shall be entitled to
three (3) votes for each Lot owned.

Section 7.04. Termination of Cbss B Membership. The Class B membership
referred to above shall be irreversibly converted to Class A membership on the occurrence
of the second anniversary of the issuance of the original subdivision public report for the
Development.

Section 7.05. Association Action. Except as to matters requiring the approval of
members as set forth in this Declaration the articles or the bylaws, the affairs of the
Association shall be conducted by the Board and such officers as the Board may dect or
appoint. Such election or appointment shall be in accordance with this Declaration or the
bylaws and their amendments. Except where a different percentage or group of members
is called for by this Declaration, the artides or the bylaws, all matters requiring the
approval of members shall be deemed approved if members holding a majority of the
total voting rights of each class assent to them by written consent as provided in the
bylaws or if approved by a majority vote of a quorum of members of each class at any
regular or special meeting held in accordance with the bylaws. Where a different
percentage or group is called for by this Declaration, the articles or the bylaws, the matter
shall not be deemed approved by the members unless assented to or voted for by the
percentage or group called for.

ARTICLE VIII
GENERAL POWERS AND LIMITATIONS OF ASSOCIATION

Section 8.01. Powers. The Association shall have all the powers of a nonprofit
mutual benefit corporation organized under California law, subject only to such limitations
on the exercise of such powers as are set forth in the articles, the bylaws and this
Declaration. It shall have the power to do arty lawful thing that may be authorized,
required or permitted to be done by the Assodation under this Declaration, the articles and
the bylaws, and to do and perform any act that may be necessary or proper for or
incidental to, the exercise of any of the express powers of the Association, including.
without limitation, the powers described in this Article Vifi.

Section 8.02. Assessments. The Assodilion shall establish, fix and levy
assessments against the Owners of the Lots and collect and enforce payment of such
assessments in accordance with the provisions of this Declaration.
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Section 8.03. Right of Enforcement. The Association in its own name and on its
own behalf, or on behalf of any Owner who consents, can commence and maintain actions
for damages or to resfrain and enjoin any actual or threatened breath of any provisions of
this Declaration or of the articles or bylaws, or of the Association rules or any resolutions
of the Board, and to enforce by mandatory injunction, or otherwise, all of those provisions.
In addition, the Association can suspend the voting rights, or can assess monetary penalties
against any Owner or other person entitled to exercise such rights or privileges for any
violation of this Declaration, or the articles, bylaws, Association rules or Board resolutions.
At least fifteen (15) days prior to the effective date of any discipline, written notice must be
hand delivered or mailed by first-dass mail to the member at his last address as shown by
the Assodaborfs records. The notice shall recite the nature of any discipline to be imposed,
the reasons therefor, and the date, time and place at which the member may be heard by
the Board, either orally or in writing, regarding the propriety of the infraction and.2h
disdpline. The heating may be held at any regular or special meeting of the Board, but
shall not be held less than fIve (5) days prior to the proposed effective date of the discipline.
The Owner or other person to be fined or suspended can appear, be represented by
counsel and be heard at the meeting. Except as provided in this section, the Association
does not have the power or authority to cause a forfeiture or abridgement of aI Owner's
right to the full use and enjoyment of such Owner's Lot, except when the loss or forfeiture
is the result of the court judgment, or an arbiftaon decision, or a foreclosure ox- sale under
a power of sale based on failure of the Owner to pay assessments levied by the
Association. A monetazy penalty imposed by the Association as a disciplinary measure for
failure of a member to comply with the governing insthiments or as a means of
reimbursing the Association for costs incurred by the Association in the repair of damage
to Common Areas and facilities for which the member was allegedly responsible or in
bringing the member and his subdivision interest into compliance with the governing
instruments may not be characterized nor treated as an assessment and is not enforceable
by assessment lien.

Section 8.04. Delegation of Powers. The Association acting by and through the
Board can delegate its powers, duties and responsibilities to committees or employees,
including a professional managing agent ("manager"). Any agreement for professional
management of the Dcvelopment shall be terminable by either party with or without
cause and without payment of a termination fee on ninety-(90) days written notice. The
term of any such agreement shall not exceed three (3) years.

Section 8.05. Association Rules. The Association shall have the power to adopt.
amend and repeal i rules as it deems reasonable. The Association rules shall govern the
use of the Common Area by the Owner or his Family, guests, invitees or by any confract
purthaser, or tenant or their respective Family members, guests or invitees. The
Association rules shall not however, be inconsistent with or materially alter any other
provisions of this Dedaratio the articles or ±e bylaws. A copy of the Association rules as
adopted, amended or repealed shall be mailed or otherwise delivered to each Owner and a
copy shall be posted in a conspicuous place within the Development. In case of any conflict
between any Association rules and any other provisions of this Declaration, the articles or
bylaws, the provisions of the Association rules shall be deemed to be superseded by the
provisions of this Declaration, the artides or bylaws to the extent of any such inconsistency.
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Section &O6. Duties of the Association. In addition to the powers delegated to it
by its az-tides or the bylaws, and without limiting their generality, the Assodation, acting
by and through the Board, or the party described in Section 8.04, has the obligation to
conduct all business affairs of common interest to all Owners and to perform each of the
duties hereinafter described.

Section 8.07. Operation and Maintenance. As provided in Section &O1, the
Association shall operate, maintain and otherwise manage or provide for the operation,
maintenance and management of the Common Area, and all its facilities, Improvements
and landscaping, indudirig any private driveways and private streets and any personal
property acquired by the Association, in a first-class condition and in a good state of repair.
In this connection, the Association may enter into contracts for services or materials for the
benefit of the Association or the Common Area, including contracts with Declaransubject
to the provisions of Sections 804 and 8.09.

Section 8.08. Reserve Fund. The Association shall establish and maintain via the
regular assessments provided for in Section 8.02 an adequate reserve fund for the periodic
maintenance, repair and replacement of Improvements to the Common Areas and those
other areas which the Association is obligated to maintain.

The Association shall not expend funds designated as reserve funds for any
purpose other than the repair, restoration, replacement, or maintenance of, major
components which the Association is obligated to repair, restore, replace, or maintain and
for which the reserve fund was established. However, the Board may authorize the
temporary transfer of money from a reserve fund to the Association's general operating
fund to meet short term cash flow requirements or other expenses, provided the Board has
made a written finding, recorded in the Board's minutes, explaining the reasons that the
transfer is needed, and describing when and how the money will be repaid to the reserve
fund.

The transferred funds shall be restored to the reserve fund within one year of the
date of the initial transfer, except that the Board may, upon making a finding suppQrted by
documentation that a temporary delay would be in the best interests of the Properties,
temporaziJy delay the restoration. The 8oard shall exercise prudent fiscal management in
delaying restoration of these funds and in restoring the expended funds to the reserve
account and shall, if necessary, levy a Special Assessment to recover the full amount of the
expended funds within the time limits required by this section. This Spedal Assessment is
subiect to the Member approval requirements of California Civil Code Section 1366 and
Section 9.06, below, if the aggregate amount of the Special Assessment exceeds five (5)
percent of the budgeted gross expenses of the Associathn for the year in whith theSpeda
Assessment is imposed. The Board may. at its discretion, extend the date of the payment
on the Special Assessment is due. Any extension shall not prevent the Board from
pursuing any legal remedy to enforce the colleciion of an unpaid Special Assessment.

When the decision is made to use reserve funds or to temporarily transfer money
from the reserve hind to pay for litigation, the Association shall notify the Members of that
decision in the next available mailing to all Members pursuant to California Corporations
Code Section 5016, and of the availability of an accounting of those expenses. The
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Association shall make an accounting of expenses related to the litigation on at least a
quarterly basis. The accounting shall be made available for inspection by Members at the
Assodations principal office.

Section 8.09. Limitations on Authority of Board. Except with the vote or written
assent of fifty-one percent (51%) ci the members other than Dedarant thereafter, the - -

Board shall not take any of the following actions.

A. Incur aggregate expenditures for capital Improvements to the Common
Area in arty fiscal year in excess of five percent (5%) of the budgeted gross expenses of the
Association for that fiscal year; or

B. Sell during any fiscal year property of the Association having an aggregate
fair market value greater than five percent (5%) of the budgeted gross expenses of the
Association for that fiscal year; or

C. Pay compensation to members of the Board or to officers of the Association
for services performed in the conduct of the Associations business. However, the Board
may cause a member of the Board or an officer to be reimbursed for expenses incurred in
carrying on the business of the Association.

D. Contract with third parties for goods or services to be ftirnished to the
Common Area or the Owners Association for a term longer than one (1) year. The Board
may, however, enter into the following without obtaining any approval or ratification by
the members:

(1) A management contract, the terms of which comply with the
requirements of Section 8.04 above.

(2) A contract with a public utility company if the rates charged for the
materials or services are regulated by the California Public Utilities Commission and the
term of the confract does not exceed the shortest term for which the supplier will contract
at the regulated rate.

(3) Prepaid casualty and/or liability insurance policies for a period of
time not to exceed three-(3) years' duration, provided that the policy permits short rate
cancellation by the insured.

(4) Agreements for cable television services and equipment or satellite
dish television services and equipment of not to exceed fIve (5) years' duraüon provided
that the supplier is not an entity in which Declarant has a direct or indirect Ownership
thterest of ten percent (10%) or more.

Section 8.10. Personal Liability. No member of the Board, or of any committee of
the Association, or any officer of the Assodalioii, or any manager or Declarant, or any
agent of Dedarant, shall be personally liable to arty Owner or to any other party, including
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the Associadon, for any damage. loss orprejudice suffered or daimed on the account of
any act, omission, error or negligence of any such person or entity if such person or entity
has, on the basis of such information as may be possessed by him or it acted in good faith
without willful or intentional misconduct.

ARTICLE IX -

ASSESSMENTS

Section 9.01. Agreement to Pay. The Deciarant, for each Lot owned by it in the
Development, covenants and agrees, and each purchaser of a Lot by his acceptance of a
deed, whether or not it shall be so expressed in such deed, convenants and agrees, for each
Lot owned, to pay to the Association: (1) regular, annual assessments or charges; (2)
special assessments for capital Improvements or unusual expenses to be establishedand
collected as hereinafter provided; and (3) fines, penalties and other costs which may be
levied against individual Lot Owners to reimburse the Association for extra costs for
maintenance and repairs caused by the willful or negligent ads of the individual Owner
and not caused by ordinaiy wear and tear. (Such fines, penalties and costs are not
assessments and are not enforceable by assessment lien.)

Section 9.02. Personal Obligations. Each assessment or installment, together with
any late payment penalty, interest, collecfion costs and reasonable attorneys' fees, shall be
the personal obligation of the person or entity who was an Owner at the lime such
assessment, or installment, became due and payable. If more than one person or entity
was the Owner of a Lot, the personal obligation to pay such assessment, or installment,
respecting such Lot shall be both joint and several. The personal obligation for delinquent
assessments, or delinquent installments, and other such sums, shall not pass to an Owners
successors in interest unless expressly assumed by them. No Owner of a Lot may exempt
himself from payment of assessments, or installments, by waiver of the use or enjoyment
of all or any portion of the Common Area or by waiver of the use or enjoyment of, or by
abandonment of, his Lot.

Section 9.03. Purpose of Assessments. The assessments levied by the Associa Lion
shall be used exclusively to promote the health, safety and welfare of the members of the
Association, the Improvement, replacement, repair, operation and maintenance of the
Common Area and the performance of the duties of the Assodafion as set forth in this
Declaration.

Section 9.04. ReWar Assessments. The maximum regular annual assessment due
to the Association shall be $ 739.20 per Lot, payable in monthly installments of $_
61 6Q, tinifi January 1 of the year inunediately following the conveyance of the first Lot
to an Owner, at which lime it may be increased in accordance with this section and, if
applicable, Section 9.06 and 9.07 below. Not more than sixty (60) days nor less than thirty
(30) days before the beginning of each subsequent fiscal year the Board shall estimate the
total amount of funds necessary to defray the common expenses of the Association for the
next fiscal year, and shall deduct therefrom the amount, if any, which the Declarant is
contractually obligated to pay to the Association pursuant to a subsidization plan approved
by the California Department of Real Estate, if the resultant amount is approved by a
majority vote of the Board, the estimate shall be used to establish the regular assessment
upon each Lot for such year. The Board may not, however, increase the amount of the
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regular assessment for any fiscal year of the Association by more than twenty percent
(20%) above the amount of the prior year's regular assessment (except the first such year if
it should be less than twelve (12) months) without approval by the vote or the written
consent of members, constituting a quorum, casting a majority of the votes at a meeting or
ekction of the Association. The amount of the assessments shall be the same for all Lots
within the Development. The regular assessments shall be payable in regular installments
as provided in this Declaration and shall include adequate reserve funds for contingencies
and for maintenance, repairs and replacement of the Common Area Improvements that
must be replaced on a periodic basis sufficient to satisfy the requirements of any
institutional Mortgagee. Unless the Association is exempt from federal or state taxes, all
reserves shall be accounted for as contributions to the capital of the Association and as trust
funds segregated from the regular income of the Association or in any other maimer
authorized by law or regulations of the Internal Revenue Service and the California
Franchise Tax Board that will prevent such funds from being taxed as income of the
Association.

Section 9.05- Assessment of Vacant Lots and Common Facilities. Dedarart and
each Owner shall pay assessments at the full uniform rate for any Lot owned by it.

Section 9.06. Special Assessments. If the eoard determines that the estimated total
amount of common funds, including the reserve fund provided for under Sethon 8.08, are
or will become inadequate to meet expenses because of any action or undertaking on
behalf of the Association, the Board shall determine the approximate amount necessary to
defray in whole or in part such expenses, and if the amount is approved by a majority vote
of the Board it shall become a Special Assessment. The Board may, in its discretion, prorate
such Special Assessment over the remaining months of the fiscal year or levy the Special
Assessment immediately against each Lot. In any fiscal year, the Board may not levy
Spedal Assessments which in the aggregate exceed five percent (5%) of the budgeted gross
expense of the Association for the current fiscal year without the vote or the written
consent of members, constituting a quorum, casting a majority of the votes at a meeting or
election of the Association. All Special Assessments shall be levied equally against all Lots
in the Development, except any assessment against an Owner as a result of a deficiency in
insurance proceeds or condemnation awards as provided in Sections 4.13 and 12.02,
respectively. Unless exempt from federal or state income taxation. all proceeds from any
Special Assessment shall be segregated and deposited into a special account and shall be
used solely for the purpose or purposes for which it was levied or it shall be otherwise
handled and used in a manner authorized by law or regulations of the Internal Revenue
Service and the California Franchise Tax Board in order to avoid, if possible, its taxation as
income of the Association.

Section 9.07. Additional Requirements for Assessment Increase. For thepurposes
of Sections 9.04 and 9.06, a 'quorum' means more than fifty percent (50%) of the members
of the Association. Any meeting or election of the Association for purposes of complying
with Sections 9.04 and 9.06 shall be conducted in accordance with Article 111 of the
Association bylaws. Notwithstanding any other provision contained in Sections 9.04 and
9.06, the Board may increase assessments necessary for emergency situations. For the
purposes of this Section 9.07, an 'emergency situation" is any one (1) of the following:

A. An extraordinary expense required by an order of a court;
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B. An extraordinary expense necessary to repair or maintain Common Area
property or other property for which the Association is responsible where a threat to
personal safety on the property is discovered; or

C. An extraordinary expense necessary to repair or maintain the Common --
Area property or any other property for which the Association is responsible that could
not have been reasonably foreseen by the Board preparing and distributing the pro forma
operating budget. However, prior to the imposition or collection of an assessment under
this subdivision, the Board shall pass a resolution containing written findings as to the
necessity of the extraordinary expense involved and why the expense was not or could not
have been reasonably foreseen in the budgeting process, and the resolution shall be
disbibuted to the members with the notice of assessment.

Section 9.08. Assessment Pejixl. The regular assessment period shall commence
on January 7, of each year and shall terminate on December31 of such year, and regular
assessments shall be payable in equal monthly installments, unless the Board adopts some
other basis for collection. The initial regular assessment period for each phase, however,
shall commence on the first day of the calendar month following the date ofconveyance of
the first Lot to a purchaser in that phase (the "initiation date) and shall ternünate on
December 31, of the year in which the initial conveyance is made. The amount of the first
regular assessment arid all special assessments shall be adjusted according to the number of
months remaining in the fiscal year after the initiation date.

Section 9.09. Notice and Assessment Due Dates. The Association may, but shall
not be required to, give written notice of regular annual assessments unless there is a
change in the amount or due date thereof. If any Special Assessment is levied or if there is
a change in the amount or due date of regular assessments, the Association shalt be
required to give a single written notice thereof at least fifteen (15) days prior to the due
date which shall be specified in the notice. The due date for payment of the assessment
installments shall be the first day of each month, unless some other date is established by
the Board. Any assessment not paid within fifteen (15) days after the due date shall incur a
late payment fee in an amount to be set by the Board from time to time, not to exceed the
amount permitted by applicable law. A delinquency administrative fee on all sums
imposed in this article, inducting the delinquent assessment reasonable costs of collection
and late payment fee shall be imposed at an annual percentage rate of ten percent (10%)
per annum, commendng thirty (30) days after the assessment becomes due, such amount
not intended to exceed themaximum amount allowed bylaw.

ARTICLE X
ENFORCEMENT OF ASSESSMENT OBLIGATIONS

Section 1O.O1.Delinciuencv arid Remedies of Association. If any assessment, regular
or special, or any portion thereof, is not paid within fifteen (15) days of the date when due,
then such assessment or portion thereof shall become delinquent. The amount of such
assessment together with late payment penalty and interest specified in Section 9.09
above, and costs of collection as provided below, shall become a continuing lien on the Lot
against which such assessment was made from and after the time the Association causes a
notice of delinquent assessment to be recorded as set forth in Section 10.02 below. In
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addition to all other legal and equitable rights or remedies, the Association may, at its
option: take a deed in lieu of foredosure; bring an action at law against the Owner
personally obligated to pay the same; or, upon compliance with the notice provisions set
forth in Section 10.02 below, bring an action to foreclose the lien against the Lot There
shall be added to the amount of the delinquency plus late payment fees and interest, all
costs and expenses, irtduding reasonable attorneys' fees incuntd by the Association in - -

collecting the delinquent assessment. A lien created pursuant to this section may be
enforced in any manner permitted by law, inducling sale by the court, sale by the trustee
designated in the notice of delinquent assessment or sale by a trustee substituted pursuant
to Section 2934a California Civil Code of the State of California. Each Owner by acceptance
of his deed hereby grants such a power of sale as to each and every Lot owned by him to
the Association for the purpose of collecting delinquent assessments. Each Owner vests in
the Association, its successors or assigns the right and power to bring all actions of law or
lien foreclosures against such Owner or other Owners for purposes of collecting liri4int
assessments.

Section 10.02.Notice of Delinquent Assessment. No action shall be brought to
foredose the lien or to proceed under the power of sale less than thirty (30) days after the
date a notice of delinquent assessment, executed by a duly authorized representative of the
Association, is recorded with the El IJorado County Recorder, said notice stating the
amount claimed (which may include Jate payment fees, interest and costs of collection,
including reasonable attorneys fees), a good and sufficient legal description of the Lot
being assessed, the name of the record Owner or reputed Owner thereof, the name and
address of the Association as daimant and, in order for the lien to be enforced by
nonjudicial foreclosure as provided in Section 10,03 below, the name and address of the
trustee authorized by the Association to enforce the lien by sale. A copy of said notice of
delinquent assessment shall be deposited in the United States mail, certified or registered
with postage thereon fully prepaid, to the Owner of the Lot.

Section 10.03.Foredosure Sale. Any such sale provided for above shall be
conducted in accordance with the provisions of Sections 2924, 2924b and 2924c, or successor
provisions California Cvii Code applicable to the exercise of powers of sale in Mortgages
and deeds of trust. The Association, through its duly authorized agents, shall have the
power to bid on the Lot at foredosure sale and to acquire and hold, lease, Mortgage and
convey the same.

Section 10.04.Curiiw of Default. Upon the timely curing of any default for which a
notice of delinquent assessment was recorded by the Association, the officers of the
Association are hereby authorized to file or record, as the case may be, an appropriate
release of such notice, upon payment by the defaulting Owner of a fee to be determined by
the Association to cover the costs of preparing and filing or recording such release,
together with the payment of such other costs, late payment fees, interest or other fees as
shall have been incurred.

Section l0.05,Curnulative Remedies. The assessment lien and the rights to
foreclosure and sale thereunder shall be in addition to and not in substitution for all other
rights and remedies which the Association and its assigns may have hereunder and by law
or in equity.
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Section 10.06. Subordination of the Lien to Mortgages. The lien of the assessments
provided for herein shall be subordinate to the lien of any first deed of trust or Mortgage
now or hereafter placed upon any of the Lots within the Development subject to
assessment; provided, however, that such subordination shall apply only to the
assessments which have become due and payable prior to a sale or transfer of such Lot
pursuant to a decree of foreclosure, or the exercise of the power of sale contained in such
first deed of trust or Mortgage. Such sale or transfer shall not relieve such Lot from
liability for any assessments thereafter becoming due nor from the lien of any such
subsequent assessment.

ARTICLE XI
PROTECTION OF MORTGAGEES

Section 11.O1.Mort2age Permitted. Any Owner may encumber his Lot wta
Mortgage.

Section 11.02j'riority of Mortgages. Any lien created or daimed under the
provisions of this Declaration is expressly made subject and subordinate to the rights of
any first Mortgage that encumbers all or a portion of the Development or any Lot made
in good faith and for value, and no such lien shall in any way defeat, invalidate or impair
the obligation or priority of such Mortgage unless the Mortgagee expressly subordinates
his interest in writing, to such lien. No breach of the covenants, conditions or restrictions
herein contained, nor the enforcement of any lien provisions herein shall affect, impair,
defeat or render invalid the lien or charge of any first Mortgage made in good faith and for
value encumbering any Lot. But all covenants, conditions and restrictions of this
Declaration shall be binding upon and effective against any Owner whose title is derived
through foreclosure or trustees sale, or otherwise, with respect to a Lot.

Section 11.O3.Curin Defaults. A Mortgagee who acquires title by judicial
foreclosure, deed in lieu of foredosure or trustee's sale shall not be obligated to cure any
breath of the provisions of this Declaration which is noncurable or of a type which is not
practical or feasible to cure. The determination of the Board, made in good faith as to
whether a breath is noncurable or not feasible to cure, shall be final and binding on all
Mortgagees.

Section 11.04.Resale. It is intended that arty loan to facilitate the resale of arty Lot
after judiñal foreclosure, deed in lieu of foreclosure or trustees sale is a loan made in good
faith and for value and is enbtled to all of the rights and protections afforded toother
Mortgagees.

Section 11.O5.Reafionship with Assessment liens.

A. The liens created under Article IX hereof shall be subordinate to the lien of
any first Mortgage which was recorded prior to the date any such assessment becomes
due.

B. If any Lot subject to a monetary lien created by any provision hereof shall
be subject to the lien of a first Mortgage: (1) the foredosure of any lien created by
anything set forth in this Declaration shall not operate to affect or impair the lien of such
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Mortgage; and (2) the foreclosure of the lien of said Mortgage or sale under a power of sale
included in such Mortgage (such events being hereinafter referred to as 'events of
foreclosure') shall not operate to affect or impair the lien hereof, except that any persons
who obtain an interest through any of the events of foreclosure shall take title free of the
lien hereof for all such charges as shall have accrued up to the time of any of the events of
foredosure, but subject to the lien hereof for all of said charges that shall accrue subsequent
to the events of foredosure.

C. Any Mortgagee who obtains title to a Lot by reason of any of the events of
foreclosure, or any purchaser at a private or judicial foreclosure sale, shall take title to such
Lot free of any lien or claim for unpaid assessments against such Lot which accrue prior to
the time such Mortgagee or purchaser comes into possession of the Lot, except for liens or
claims for a share of such assessments resulting from a reallocation of such assessments.

D. Nothing in this section shall be construed to release any Ovmer from his
obligation to pay for any assessment levied pursuant to this Declaration.

Section 11.06.Spedal Provisions for Eli2ible Mortgage Holders. As used in this
section, an '!eligible" Mortgage holder, insurer or guarantor is one who has requested
notice of certain actions in accordance with Section 11.08 hereinbelow. The following
provisions are imposed for the benefit of eligible Mortgage holders:

A. Any restoration or repair of the Project, after a partial condemnation or
damage due to an insurable hazard, shall be performed substantially in accordance with
the Dedaration and the original plans and specifications, utless other action is approved by
eligible holders holding Mortgages on Lots which have at least fifty-one percent (51%) of
the votes of Lots subject to eligible holder Mortgages.

H. Any election to tenninate the legal status of the Development after
substantial destruction or a substantial taking in condemnation of the Development
property must require the approval of eligible holders holding Mortgages on Lots which
have at least fifty-one percent (51%) of the votes of Lots subject to eligible holder
Mortgages.

C. No reallocation of interests in the Common Areas resulting from a partial
condemnation or partial destruction of the Development may be effected without the prior
approval of eligible holders holding Mortgages on all remaining Lots whether existing in
whole or in part. and which have at least fifty-one percent (51%) of the votes of such
remaining Lots subject to eligible holder Mortgages.

U. Except as otherwise provided in subdivisions A. B, and C of this section:

(1) The consent of Owners of Lots to which at least Sty-seven percent
(67%) of the votes in the Association are allocated and the approval of eligible holders
holding Mortgages on Lots which have at least sixty-seven percent (67%) of the votes of
Lots subject to eligible holder Mortgages shall be required to terminate the legal status of
the Development as a common interest development (CD).
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(2) The consent of the Owners of Lots to which at least sixty-seven
percent (67%) of the votes in the Association are allocated and the approval of eligible
holders holding Mortgages on Lots which have at least fifty-one percent (51%) of the votes
of Lots subiect to eligible holder Mortgages shall be required to add or amend any material
provisions of this Declaration, the articles or the bylaws, which establish, provide for,
govern or regulate any of the following: - -

(a) Voting;

(b) Assessments, assessment liens or subordination of such liens;

(c) Reserves for maintenance, repair and replacement of the
Common Areas (or Lots if applicable);

(d) Insurance or fidelity bonds;

(e) Rights to use of the Common Areas;

(f) Responsibility for maintenance and repair of the several
portions of the Development;

(g) Expansion or contraction of the Development or the addition,
annexation or withdrawal of property to or from the Development;

(h) Boundaries of any Lot;

(i) The interests in the general or limited Common Areas;

(j) Convertibility of Lots into Common Areas or of Common
Areas into Lots;

(k) Leasing of Lots;

(1) Imposition of any right of first refusal or similar restriction on
the right of a Lot Owner to sell, transfer or otherwise convey his or her Lot

(m) Any provisions which are for the express benefit of Mortgage
holders, eligible Mortgage holders or eligible insurers or guarantors of first Mortgages on
Lots.

Section 11.O7.Chaxws Reauirin! Additional First Mort2aee Approval. Except
upon the prior written approval of at least two-thirds (2/3) of all first Mortgagees (based
on one (1) vote for each first Mortgage owned), neither the Association nor the members
shall be entitled to do any of the following:
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A. By act or omission seek to abandon, partition, subdivide, encumber, sell or
transfer the Common Area either directly or indirectly; provided, however, the granting of
easements (or public utilities or for other public purposesconsistent with the intended use
of such common property by the Development shall not be deemed a transfer within the
meaning of this clause.

B. Change the method of determining the obligations, assessments, dues or
other charges which may be levied against an Owner.

C. Fail to maintain fire and extended coverage insurance on insurable
Association property including the Common Area. on a full current replacement cost basis
in an amount not less than one hundred percent (100%) of the insurable value, or use
casualty insurance proceeds for losses to any part of the Development for other than the
repair, replacement and reconstruction of such Improvements except as provideat
statute in case of substantial destruction.

U. By act or omission, change, waive or abandon the provisions hereof, or
enforcement thereof, pertaining to architectural design, exterior appearance, exterior
maintenance of units or the maintenance of the Common Area, including the maintenance
of the Common Area party walks or common fences and driveways, or the upkeep of
1awts and plantings.

F. Effectuate a dedsion to terminate professional management and assume
self-management of the Development. The Mortgagee approval requirements of this
section are in addition to those of Section 11.06.

Section 11,08.Notice to First Mortgaees Upon Request. Upon written request to
the Association, identifying the name and address of the holder, insurer or guarantor and
the Lot number or address, the holder of any first Mortgage or the insurer or guarantor of
a first Mortgage will be entitled to timely written notice of:

A. Any condemnation loss or any casualty loss which affects a material portion
of the Development or any Lot on which there is a first Mortgage held, insured or
guaranteed by such Mortgage holder, insurer or guarantor;

B. Any delinquency in the payment of assessments or charges owed by an
Owner of a Lot subject to a first Mortgage held, insured or guaranteed by such holder,
insurer or guarantor, which remains urtcured for a period of sixty (60) days;

C. Any lapse, cancellation or material modification of any insurance policy or
fidelity bond maintained by the Assodation;

D. Any proposed action which would require the consent of a specified
percentage of Mortgagees as specified in Section 11.06 or 11.07.

Section 11.09. Rights to Inspect. Receive Statements. Attend Meetins.
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A. All Lot Owners and lenders, and all holders, insurers or guarantors of any
first Mortgage shall be entitled to inspect current copies of the Declaration, bylaws, the
Association rules and any other rules concerning the Development and the books, records
and financial statements of the Association. Such inspection shall be upon request, during
normal business hours or under other reasonable circumstances.

B. The holders of fifty-one percent (51%) or more of first Mortgages shall b
enutled to have an audited statement for the immediately preceding fiscal year of the
Association prepared at their expense if one is not otherwise available, and the Association
shall make its records available for such purpose in accordance with subsection A. If such a
flnandal statement had already been prepared for the Association, it shall be furnished
without charge within a reasonable time following such request.

C. Any first Mortgagee shall, upon written request to the Associafioitbë
entitled to receive written notice of all annual and spedal meetings of the members of the
Board, and first Mortgagees shall further be entitled to designate a representative to attend
all such meetings in order to, among other things, draw attenUon to violations of this
Declaration which have not been corrected or made the subject of remedial action by the
Association;provided, however, nothing contained in this section shall give a first
Mortgagee the right to call a meeting of the Board or of the members for any purpose or
to vote at any such meeting.

Section 11.1O.Riht of First Refusal. The right of an Owner to sell, ansfer or
otherwise convey his Lot is not subject to any right of first refusal' or any similar
restriction in favor of the Association. In the event this Declaration is amended to provide
for arty right of first refusal in the Association, a Mortgagee who comes into possession of
a Lot pursuant to a judicial foreclosure, a deed in lieu of foreclosure or a trustees sale shall
be exempt therefrom.

Section 11.11.Mortgaeest Riht to Cure Defaults. First Mortgagees of Lots may,
jointly or singly, pay taxes or other charges which are in default and which may or have
become a charge against all or a pothcn of any Common Area of the Development and
may pay overdue premiums on hazard insurance policies, for such common Property, and
first Mortgagees making such payments shall be owed immediate reimbursement therefor
from the Association.

Section 11.12.Confiicts. In the event of any conflict between any of the provisions
of thi5 article and any of the other provisions of this Detlarati on, the provisions of this
article shall control.

Section 11.13.Distribution Rights. No provision of this Declaration, or the articles
or the bylaws of the Association, or any rules and regulations established thereunder, shall
be deemed to give an Owner, or any other party, priority over any rights of first
Mortgagees of a Lot pursuant to their Mortgages in the case of a distribution to Owners of
insurance proceeds or condemnation awards for losses to or a taking of Lots.
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ARTICLE XII
CONDEMNATION

Section 12.01 Common Area. if part or all of the Common Area is taken by any
authority having the power of eminent domain, the Association shall represent the Owners
in any condemnation proceedings or in any negotiations, settlements and agreements with
the condemning authority for acquision of the Common Areas, or part thereof, or in
litigation of the issues with respect to the compensation to be paid. Each Owner hereby
designates the Association as his attorney-in-fact for such purposes. All compensation and
damages, exdusive of that paid for individual Lots, shall be payable to the Association as
trustee for all Owners and Mortgagees as their interests may appear. Upon receipt of the
award the Association shall determine, upon the vote or written consent of seventy-five
percent (75%) of the members, whether the award is sufficient to repair and restore the
Property and whether it is practicable to do so. If the Association determines to Ui1d,
the Board shall levy a Special Assessment to cover any reconstruction costs not
compensated by the award. If the Associabon determines not to rebuild, the Board shall
prepare a new subdivision Map for the remaining Property and shall distribute the award
to the Owners and Mortgagees as their interests appear.

Section 12.024&t, If the taking involves individual Lots, the Owner directly
affected shall represent and negotiate for himself with respect to the damages and
compensation for such taking. Within ninety (90) days of the taking, the Association shall
determine, upon the vote or written assent of seventy-five percent (75%) of the members,
whether or not the taking so affects the affected Lots and Improvements thereon that they
cannot be restored or replaced. Upon making the determination, the following provisions
shall apply:

A. If the Association determines that the Lots and Improvements thereon can
be restored, the award shall be distributed to the Board of directors as trustee and the
Board shall restore the Lots and Improvements, and distribute any excess award as
provided in Section 12.01 above, that is, to the Lot Owners and their Mortgagees, as their
interests appear. In the event that the award is not sufficient to cover the cost of
rebuilding or restoring, the Owners of such Lots shall be obligated to contribute such
funds as shall be necessary to pay their proportionate share of the cost of rebuilding or
restoration, over and above the award. The proportionate share of each such Owner or
Owners shall be the amount by which the cost of repair or restoration on his Lot exceeds
that Owner's share of the total award. If any Owner fails to pay his or her proportionate

share, the Association may levy a Special Assessment against the Lot or such Owner, which
may be enforced under the lien provisions contained in Article 10 or in any other mariner
provided in this Dedaration.

B. U the Association determines that the Lots and Improvements thereon
cannot be restored, the Board shall, within thirty (30) days of the award, determine the
allocation of the award between the Common Area and the affected Lots and shall
distribute the compensation to the Owners andthe Mortgagees, as their interests appear.
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ARTICLE XIII
LIMITATION OF RESTRICTIONS ON DECLARANT

Section 13.O1.ComvleUon and Sale of Development. Declarant is undertaking the
work of constructing residential lots and/or dwellings and incidental Improvements within
the Development. The completion of that work and the sale or other disposal of the Lots is
essential to the establishment and welfare of the Development. In order that such work
may be completed as rapidly as possible. nothing in this Dedaration shall be understood
and construed to:

A. Prevent Dedarant, its contractors or subcontractors from doing within the
Development, or any part thereof, whatever is reasonably necessary or advisable in
connection with the completion of such work; or

B. Prevent Dedarant or its representatives from erecting, constructing and
maintaining within any part of the Development such structures as maybe reasonably
necessary for the conduct of its businessof completing said work and establishing said
Development as a residential community and disposing of the properties inLots by sale,
tease or otherwise; or

C. Prevent Declarant from conducting on any part of the Development its
business of cornptehng said work and of establishing a residential Development and of
disposing of the properties in Lots by sale, lease or otherwise; or

D. Prevent Dedarant from maintaining such sign or signs on any of the Lots as
may be necessary for the sale, lease or disposition thereof.

As provided in Section 4.14 of this Declaratiom Dedarant's activities as described in
this Section, shall not unreasonably interfere with any Owner's use and enjoyment of his
Lot or the Development. Further, should Declarant seek the exclusive use of any portion
of the Common Area for such activities, such use shall be in accordance with a written
contract with the Association that provides for payment to the Association of the fair
market rental value of the Common Area utilized. The rights granted by this section shall
automatically expire upon the conveyance to an Owner of the last Lot in the Development
owned by Dedarant, or five years after the first conveyance by Dedarant to an Owner
within the Development, whichever occurs first.

Section 13.02.Creation of Easements. Declarant shall have the right at any time
prior to acquisition of title by a gra1t to establish additional easements, reservationsand
rights-of-way to itself its successors and assigns in any conveyance of the Development or
any portion thereof. Dedarant or the organization for whose benefit easements,
reservations and rights-of-way have been established shall have the right at any time to cut
and remove any free or branch or any other unauthorized object from such easements,
reservations and rights-of-way.
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ARTICLE XIV
MISCELLANEOUS PROVISIONS

Section 14.O1.Enforcernent. The Association, or any Owner, shall also have the
right to enforce, by any proceeding at law or in equity, all restrictions, conditions,
covenants, reservations, liens and charges now or hereafter imposed by the provisions of
this Declaration, the bylaws, the articles or the Association rules. Failure by the Association
or by any Owrter to enforce any covenant or restriction herein contained shall in no event
be deemed a waiver of the right to do so thereafter. The Association shall have the
authority to order the abatement or removal of any construction, alteration or other
matter for which approval of the architectural control committee is required, if the same
has not been approved by the committee or does not confonn to the plans submitted. No
work for which architectural approval is required shall be deemed approved simply
because it has been completed without a complaint notice of violation or injunctiDtclrt the
event of any legal proceedings to enforce any provision of this Dedaration, the prevailing
party shall be entitled to reasonable attorneys fees as well as the costs of such proceeding.

Section 14.02.Severability. Invalidation of any one of these covenants or
restrictions by judgment or court order shall in no way affect any other provisions which
shall remain in full force and effect.

Section 14.03.Terrn. The covenants and restrictions of this Declaration shall run
with and bind the land, for a term of twenty (20)years from the date this Declaration is
recorded, after which time they shall be automatically extended for successive periods of
ten (10) years.

Section 14.04.Amendment. Alter the issuance of the final subdivision public report
pertaining to the Development, this Declaration may be amended or revoked in any
respect by the vote or written consent of the holders of not less than fifty-one percent
(51%) of the voting rights of each class of members. After Class B membership has ceased,
at least a simple majority of the votes of members other than Declarant shall also be
required for adoption of any amendment. However, if any provision of this Declaration
requires a greater or lesser percentage of the voting rights of any dass of members in
order to take affirmative or negative actkn under such provision, the same percentage of
such class or classes of members shall be required to amend or revoke such provision.
Smllady, it the cunsent or appmv& of any gowmmerttal authority, Mortgagee or other
person, firm, agency or entity is required under this Declaration with respect to any
ameradinent or revocation of any provision of this Dedaration, no such amendment or
revocation shall become effective against such governmental authority. Mortgagee or
other person, firm, agency or entity, or their successors, unless such consent or approval is
obtained. Any amendment or revocation subsequent to the close of the first Lot sale shall
be evidenced by an instrument certified by the secretaiy or other duly authorized officer of
the Association and shall make appropriate reference to this Declaration and its
amendments and shall be acknowledged and recorded in the office of the El Dorado
County Recorder.

Section 14.05.Mergets and Consolidations. To the extent permitted by law, the
Association may participate in mergers and consolidations with other nonprofit
Associations organized for the same purposes as this Assodation, provided that any such
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merger or consolidation shall have the written consent of all of the members or the assent
by vote of two-thirds (2/3) of each class of members voting in person or by proxy at a
meeting duly called for this purpose, written noticeof which shall be given to all members
at least thirty (30) days in advance.

Section 14.O6.Membership Appurtenant. No purchaser or Owner of any Lot shalj
convey his interest in any such Lot without simultaneously conveying interest in the
Association and no member of the Association shall convey, transfer, sell, assign or
otherwise dispose of his membership rights in the Association without at the same time

conveying, selling and transferring his interest in the Lot to which his membership
attaches, and the membership shall be transferred only to a new Owner or purchaser of
the Lot to which membership attached. A conveyance of a Lot shall be presumed to
convey that Lot's appurtenant membership. Further, a tenant of an Owner shall not be a
member of the Association, but the tenant or tenants of the Owner shallhave théTThit5
use, and access to, the facilities controlled by the Association.

Section 14.O7.Finandng Improvement of the Common Area. Subject to any
limitations in Article IX of this Declaration, the Association, through its Board, shall have
the right, in accordance with its articles and bylaws, to borrow money for the purpose of
improving the Common Area and to Mortgage said Common Area. The right of such
Mortgage in the Common Area shall be subordinate to the right of the Owners hereunder.

Section 14.O8.Enforcement of Bonded Obligations. With regard to any Common
Area Improvements which are to be completed by Declarant but which are not completed
prior to the issuance of the public report pertaining to the Development, the Association
may be named as obligee under a bond or other arrangement securing performance of the
Declarants commitment to complete such Improvements. In the event that the
Association is so named in such bond, then the following provisions shall apply relative to
the initiation of action to enforce the obligations of the Declarant and the surety under such
bond:

A. The Board of the Association shall consider and vote on the question of
action by the Association to enforce the obligations under the bond with respect to any
Improvement for which a Notice of Completion has not beenfiled within sixty (60) days
after the completion date specified for that Improvement in the Planned Construction
Statement appended to the bond. if the Association has given an extension in writing for
the completion of any Common Area Improvement, the Board shall consider and vote on
the aforesaid question if a Notice of Completion has not been filed within thirty (30) days
after the expiration of such extension.

B. if the Board, through the consideration and vote referred to above, decides
not to initiate an action to enforce the obligations under the bond, or fails to consider and
vote on the question. then there may be a special meeting of the members to consider the
matter or to consider overriding the decision of the Board. Such special meetingshall be
held if there is presented to the Board a petition therefor, signed by members representint
at least five percent (5%) of the total voting power of the Association. Upon receiptof such
petition the special meetins shall be scheduled for a date not less than thirty-five (35) days
or more than forty-five (45) days thereafter. If, during such special meeting, a majority of
the entire Dass A voting power other than Declarant votes in favor of initiating anaction
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to enforce the obligations under the bond, such vote shall be deemed to be the decision of
the Assodabon, and the Board shall thereafter implement that decision by initiating and
pursuing appropriate action in the name of the Association.

ARTICLE XV.
ANNEXATION.

15.01. Phase 1. The real property which is described in Exhibit 'A' and which shall
initially be subject to this Dedaration is referred to herein Phase 1.

1502. Additions. Any or all of the real property described in Exhibit ID may be
annexed to and become subject to this Dedaration by any of the methods hereinafter setforth.

15.03. Additions by Dedarant. If additional real property within thearitescribed in
Exhibit 'D" attached hereto, is developed as a residential project the additional real property
may be annexed to Phase I and brought within the general plan and scheme of this Declaratioi
upon the approval by vote or written consentof members entitled to exercise not less than
two-thirds (2/3) of the voting powers of each dass of membership of the Association. After
Class B membership has ceased, at least two-thirds (2/3) of the voting power of members othE
than the Declarant shall also be required. Upon obtaining the requisite approval pursuant to
this Secionl5.0S, the owner of any real property who desires to annex it to Phase I and add it
to the general plan and scheme of this Dedaration and subject it to the jurisdiction of the
Association shall file of record a supplemental Dedaration as more particularly described in
Section 15.05 below.

15.04. Conveyances of Common Area. Prior to the conveyance of any lot within the
real property annexed from the area itt Exhibit D' attached hereto, to the purchaser thereof fo
residential purposes, fee simple title to the common area within said annexed real property, if
any, shall be conveyed to the Association, free and clear of any and all encumbrances and liens.
except current real property taxes, which taxes shall be prorated to the date of transfer, and
reservations, easements, covenants, conditions and restrictions then of record, including those
set forth in this Declaration.

15.05. Suptlemental Declaration. The additions authorized under Sectionl5.03 hereof
shall be made by filing of record a supplemental Declaration. Declaration of annexation or oth
similar instrument, with respect to the additional real property which shall be executed by
Declarant or the owner thereof and shall extend the general plan and scheme of this Dedaratic
to such real property. The filing of record of such instrument shall constitute and effectuate th
annexation of the additional real property described therein, and thereupon said real property
shall become and constitute a part of the Francisco Oaks Village development, become subject
to this Dedaration and encompassed within the general plan and scheme of the covenants,
conditions and res&ictions contained herein, and become subject to assessment by the
Association and to the functions, powers and jurisdiction of the Association, and the owners of
lots in said real property shall automatically become members of the Association.

Such instrument may contain such additions and modifications of the covenants,
conditions and resthctions contained in this Declaration as may be necessary to reflect the
different character, if any, of the added real property, or as Declarant may deem appropriate ii
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the development of such real property, and as are not inconsistent with the general plan and
scheme of this Declaration. In no event, however, shall such instrument revoke, modify or add
to the covenants, conditions and restrictions established by this Dedaration as the same pertain
to Phase 1, except as hereinafter may be provided.

15.06. Taxes and Assessments. All taxes and other assessments relating to the propert3
in phases authorized under Section 1503 hereof, covering any period prior to the additions of
such property, shall be paid or otherwise satisfactorily provided for by the Declarant.

15.07. Improvements. All intended improvements in phases authorized under Section
15.03 hereof shall be substantially completed prior to annexation and shah be consistent with
the- initial improvements of Phase 1 in terms of quality of construction.

ARTICLE XVI
TERMINATION OF ANY RESPONSIBILITY OF DECLARANT

In the event Dedarant shall convey all of its rights, title and interest to any
parthership, individual or individuals, corporation or corporations. in and to the real
Property described herein, then and in such event, Dedarant shall be relieved of the
performance of any further duty or obligation hereunder, and such parthership. individual
or individuals, corporation or corporations, shall be obligated to perform all such duties
and obligations of the Declarant. This artide shall not terminate any responsibility of
Dedarant for acts or omissions occurring prior to the conveyance to such parthership,
individual or individuals, corporation or corporations. However, this shall not limit
Declarants tight to enter into a contract or agreement dealing with such acts or omissions
providing the contract or agreement is enforced by Declarant, if necessary.

IN WITNESS WHEREOF, the undersigned, being the Dedarant herein, has
hereunto set his hand and seal this day of I°*h OO4 C)O2

FRANCISCO OAKS, LLC a California
Limited Liability Company
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State of California
55.

County of El Dorado

On December IC, 2002 before mc, Rebecca S. Keith. Notajy Public personally appeared
Norman C. Brown personally known to Inc (or proved to mean the basis of satisfactory evidence) iobc - -

the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged to me that
he/she/they executed the same in his/ber/their alithorized capacity (ics). and that by his/bet/their signature(s)
on the instrument the person(s) or the entity upon behalf of which the person(s) acted. executed the
instrument.

Witness my hand and official seal.

SIGNAE S
REBECCA S. KEf 1Ff

— Comm.113410$$ in
NQTAfl POBUC . CAtIFURNIA !

, .::r:;1. 2006!
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EXHIBIT "A"
Legal Description

Lots 1 thru 67, B, C, D, and R of "Amended Plat of Francisco Oaks", flied
December 10 ,2002 in Book C ,of Maps at Page 1 '/'I, El Dorado County
Records.

EXHIBIT "B"
Legal Description

Lots B, C, 0 and R of "Amended Plat of Francisco Oaks", flIed December /CD
2002 in Book ______ ofMaps at Page / '-/ 9, El Dot-ado County Records.
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EXHIBIT "D"
Legal Description

Lot A of "Amended Plat of Francisco Oaks", filed December /Q, 2002 in Book

______,of Maps at Page I ct El Dorado County Records.
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Recording Requested By:

FRANCISCO OAKS, LLC

Return Recording To:

FRANCISCO OAKS, LLC
NORM BROWN
8601 RANCHWOOD COURT
FAIR OAKS, CA 95628

TO CC&R'S

WESTERN SIERRA NATIONAL BANK, Beneficiary under the Deed of Trust
recorded OCTOBER 31, 2001 as SERIES NO. 2001-006989500of Official Records,
El Dorado County Official Records, by their signature hereby consents to the filing
of the Declaration of Covenants, Conditions and Restrictions recordedbJb-6t- /0 , 2002 as Series No. 2002- '4 and
hereby subordinates the lieu at heir aforementioned Deed of Trust to this
Declaration of Covenants, Conditions and Restrictions.

WESTERN SIERRA NATIONAL BANK

AZ(4tt ,A2tC&'&r
PRINT NAME: 4J,ie SC(-4uLfl c&ktr
TITLE: j P

PROPERTY
OWNER:

LEGAL
DESCRIPTION:

FRANCISCO OAKS, LLC,
A California Limited Liability Company

Lots I thru 82, A, B, C, D, £ and R of "AMENDED PLAT OF
FRANCISCO OAKS", fi1ed' ts8tt CD

2002 in Book E- of Maps at Page RI , El Dorado
County Records.

ml Ill UI 1(11 IllIfliUlli III (ff111111 111 11111

EL Dorado, County Recorder
Uillia Schultz Co Recorder Office
DCC— 2002—0097225—00
Rca 6—PLACER TITLE CO
Tuesday, DEC 10. 2002 15:OQ00
It! Pd $1L@6 Nbr—@Qø@352393
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BENEFICIARY'S SUBORDINATION
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STATE OFCkAcoQ\
COIJNTYOF fu

On '.Jn4 3.4' kAY?' before me, R4rnonq \/OU JS NcT,Atj Pue,L"c
DATE -)

Personally appeared, Pr'JtU( Schuj+t E.c Kar+

personally known to me (or proved to me on the basis of satisfactory evidence) to be the persor
whoname%G)are subscribed to ,d within insn-ument and acknowledged to me that
hehey executed the same in hi4Øtheir authorized capacity(.,pd that by leieir
signature on the insUiiment the person or the entity upon behalf of which the person(s)
acted, executed the instrument.

WITNESS my hand and official seal.

-. C....aL&a.#1V2tZPitt -

NOTARY PQ SIGNATURE (SEa) L

ILLEGIBLC NOTARY DECLARATION
I cerlify under penalty that the notary seal on the document

To which this statement is attached reads as FollowsSTATE OF ___________________________ Name of Notary Q men A Wad
COUNTY OF _________________________________ Date commlssløn expires L __________

ftotary identification number.._L? .. f.C
For notaries commissioned after 1-1-1992 a) n)R /ManufacturerNer,dor Identification number 1"

(For nolaries comrnisoned aNei -1-199
Place of execution of Declaration E-t Q. ctO

On ____________________ before me, — Dated ia-ic
DATE Signed Placer Th. Co. By: )-t.ntzt€t——

Personally appeared,

personally known to me (or proved to me on the basis of satisfactory evidence) to be the person(s)
whose name(s) is/are subscribed to the within instniment and acbrnwledged to me that
he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their
signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s)
acted, executed the instnnnent.

WITNESS my hand and official seal.

_______________________________ (SEAL)
NOTARY PUBLIC SIGNATURE




